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ABSTRACT 

The Free O f f i c e r s '  s e i z u r e  of  power i n  Egypt was n o t  immediately 

connected wi th  a  working c l a s s  movement; the  a c t i o n  was t ime ly  y e t  

i s o l a t e d .  I n  d i f f e r e n t  ana lyses  Egyptian marx i s t s  have t r i e d  t o  as- I 

c e r t a i n  t h e  r e v o l u t i o n a r y  con ten t  of  t h e  moment. I n  o r d e r  t o  a s s e s s  

such ana lyses ,  r e c o n s t r u c t  the  1952 circumstances and p o s s i b l y  under- 

s t a n d  today ' s  t u r n  of even t s  i n  Egypt, we have cens idered  two ques t ions  

c r u t i a l .  The f i r s t  q u e s t i o n  e n t a i l s  a  s tudy  o f  the  pre-1952 Egyptian 

bourgeois ie .  Was t h e r e  a d i s t i n c t  i n d u s t r i a l  bourgeois  wing t r y i n g  

t o  e s t a b l i s h  i t s e l f  a g a i n s t  t h e  landed e l i t e ?  O r  d i d  t h e  v a r i o u s  

bourgeois  s t r a t a  have p a r a l l e l  i n t e r e s t s ?  Our second, q u e s t i o n  r e l a t e s  

t o  t h e  exp lana t ion  o f  the  1952 outcome a s  a compromise s o l u t i o n .  Does 

t h a t  f i x  only q u a n t i t a t i v e  limits t o  t h e  change? 

I n  d e a l i n g  wi th  the  f i r s t  ques t ion  we have t r i e d  t o  examine 

the  connect iops and have searched  f o r  t h e  c o n f l i c t s  between t h e  

a g r a r i a n ,  t h e  f i n a n c i a l  and the  i n d u s t r i a l  c a p i t a l s .  Our main sou rces  

have been A l i  e l  G r i t l y ' s  "The S t r u c t u r e  of Modem Indus t ry  i n  Egypt", 

L'Egypt Contemporaine, Nos. 241-42, Cai ro ,  Nov.-Dec. 1947 and Samir 

Radwan' s C a p i t a l  Formation i n  Egyptian Indus t ry  and A g r i c u l t u r e  

1882-1967, London, 1974. W e  have t r i e d  t o  pose and t o  develop o u r  

second ques t ion  i n  a Gramscian frame, jux tapos ing  t h r e e  d i f f e r e n t  

marx i s t  approaches,  namely, Anouar Abd E l  Malek's Egypt: M i l i t a r y  

Soc ie ty ,  New York, 1968, Hassan B a d ' s  LTEpypte Nasser ienne,  P a r i s ,  

1964 and Mahmoud Busse in ' s  C la s s  Conf l ic t  i n  Egypt: 1945-1970, 

London, 19 7 3. 
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ABSTRACT 

F 

The Free o f f i c e r s '  s e i z u r e  of power 

connected with  a  working c l a s s  movement; 

i n  Egypt w a s  n o t  immediately 

the a c t i o n  w a s  t imely y e t  

i s o l a t e d .  I n  d i f f e r e n t  ana lyses  Egyptian marx i s t s  have t r i e d  t o  as- 

c e r t a i n  t h e  r evo lu t iona ry  conten t  of t he  moment. I n  o r d e r  t o  a s s e s s  

such ana lyses ,  r econs t ruc t  the  1952 circumstances and p o s s i b l y  under- 

s t a n d  today 's  t u rn  of even t s  i n  Egypt, we  have considered two ques t ions  

c r u t i a l .  The f i r s t  ques t ion  e n t a i l s  a  s tudy  o f  the  pre-1952 Egyptian 

bourgeois ie .  Was t h e r e  a d i s t i n c t  i n d u s t r i a l  bourgeois  wing t r y i n g  

to  e s t a b l i s h  i t s e l f  a g a i n s t  t h e  landed e l i t e ?  O r  d i d  t he  va r ious  

bourgeois  s t r a t a  have p a r a l l e l  i n t e r e s t s ?  Our second, ques t ion  r e l a t e s  

t o  t h e  explana t ion  of  the  1952 outcome as a  compromise s o l u t i o n .  Does 

t h a t  f i x  only q u a n t i t a t i v e  limits t o  t h e  change? 

I n  dea l ing  wi th  the  f i r s t  ques t ion  we have t r i e d  t o  examine 

the c o n n e c t i o p  and have searched f o r  t he  c o n f l i c t s  between t h e  

ag ra r i an ,  t h e  f i n a n c i a l  and the i n d u s t r i a l  c a p i t a l s .  Our main sources  

have been A l i  e l  G r i t l y ' s  "The S t r u c t u r e  of Modern Indus t ry  i n  Egypt", 

L'Egypt Contemporaine, Nos. 241-42, Cairo,  Nov.-Dec. 1947 and Samir 

Radwan' s Cap i t a l  Formation i n  Egyptian Indus t ry  and Agr i cu l tu re  

1882-1967, London, 1974. We have t r i e d  t o  pose and t o  develop ou r  

second ques t ion  i n  a  Gramscian frame, juxtaposing t h r e e  d i f f e r e n t  

marx is t  approaches,  namely, Anouar Abd E l  Malek's Egypt: M i l i t a r y  

Soc ie ty ,  New York, 1968, Hassan W a d ' s  LIEgypte Nasserienne,  P a r i s ,  

1964 and Mahmoud Husse in ' s  Class C o n f l i c t  i n  Egypt: 1945-1970, 

London, 19 7 3. 
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The e x i s t e n c e  of  an autonomous i n d u s t r i a l  bourgeois  wing i s  

d i f f i c u l t  t o  s u b s t a n t i a t e .  In f a c t ,  t h e  va r ious  c a p i t a l s  appear  

t o  have been in t e r connec ted ;  t h e  a n a l y s i s  of t h e  Free O f f i c e r s  as 

a r b i t r a t o r s  a c t i n g  u l t i m a t e l y  on beha l f  of a  modernist  tendency 
4 

w i t h i n  t h e  bourgeois ie  is ques t ionable .  We can r e t a i n  however t h e  

i d e a  o f  a compromise and envisage  t h e  s y n t h e s i s  between the  o l d  

bourgeo i s i e  a s  a whole and t h e  new groups i n  power. 
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INTRODUCTION 

Some of  t h e  Marxist l i t e r a t u r e  on contempdrary Egypt raises 

i n t e r e s t i n g  i s s u e s  i n  r e l a t i o n  t o  t he  Free O f f i c e r s '  s e i z u r e  o f  

power i n  1952. Th i s  t h e s i s  reviews t h r e e  Marxist works: F o u a r  

Abd E l  Malek's Egypt: M i l i t a r y  soc ie ty ; '  Mahmoud Hussein 's  

Class  C o n f l i c t  i n  Egypt: 1945-70;~  and Hassan M a d ' s  L'Egypte 

~ a s s 6 r i e n n e .  While t h e  underlying purpose is  t o  r econs ide r  t h i s  

p a r t i c u l a r  mment i n  Egyptian socio-economic h i s t o r y  w i t h i n  t hese  

d i f f e r e n t  Marxist  perspect ives ,  a  f u r t h e r  po in t  i s  a t  i s s u e .  When 

opposed t o  t h e  1960 ' s  s t a t i s t  op t ion ,  does t h e  government's 

p re sen t  a t tempt  a t  regenera t ing  t h e  p r i v a t e  s e c t o r  and a t  encour- 
1 

aging fore ign  investment i n d i c a t e  a  sudden, ah 

O r  could we perhaps i n s e r t  today ' s apparent i n c l i n a t i o n  toward 

economic l i b e r a l i s m  i n t o  a genera l  pe r spec t ive  t h a t  would l i n k  

the  i n i t i a l  condi t ions  under which t h e  Free O f f i c e r s  s e i z e d  power 
- 

and the  subsequent developments i n  t h e i r  course  of  a c t i o n ?  We are 

sugges t ing  t h a t  t h e  a n a l y s i s  of t h e  s i t u a t i o n  culminat ing i n  1952 

may b e  p e r t i n e n t  i f  we are t o  envisage t h e  p o s s i b i l i t y  of  a  

c a p i t a l i s t  mode of development r e a s s e r t i n g  i t s e l f  i n  Egypt. 

The ques t ion ,  of why the  Free O f f i c e r s  in  1952 *so involves  t h e  

ques t ion  of why 1952 concerns us today. 
I 

The outcome o f  a  s i t u a t i o n  of c r i s i s ,  t h e  1952 event  has  been 

approached by t h e  l i t & r a t u r e z  under review i n  a d i s t i n c t i v e  

manner: t h e  Free O f f i c e r s  succeeded f a u t e  de mieux; they 
+ 



succeeded f o r  w a n t  o f  any o the r  u l t ima te ly  p o s i t i v e  a l t e r n a t i v e .  
8 1 

/ 
The measure of t h e i r  r i s e  i$ negat ive.  The quest ion of why the  

4 

Free Of f i ce r s  i n  1952 amounts t o  asking: which were the  o t h e r  
7 

1 

a l t e r n a t i v e s  open t o  Egyptian s o c i e t y  then? I t  implies  consider- 
b 

0 

1 i ng  the  a l t e r n a t i v e s .  t o  e l iminate  them. Hence each o f  the  pre- 

-1952 ru l ing  c l a s s ,  t h e  Wafd o r  Egypr's then dominant p o l i t i c a l  

movement, and t h e  fo rces  of the  L e f t  a r e  examined. 

The ana lys i s  of the r u l i n g  c l a s s  e n t a i l s  a number. of i s sues .  
* 

/ Given i ts  s t r u c t u r e ,  d id  t h i s  c l a s s  come c l o s e  t o  leading  t h e  

process 6f development? I n  o t h e r  worqs, were t h e r e  p o s s i b i l i t i e s  " 

f o r  improvements wi th in  e x i s t i n g  socio-economic r e l a t i o n s ?  

Can we unambiguously speak of a progress ive  f r a c t i o n  of the  

r u l i n g  c l a s s  h a l t e d  in its progress  by t h e  conserva t ive  elements? 

How s t rong  a case can be made t h a t  a c t i n g  t o  rescue the  e x i s t i n g  I _ 
S 

system the Free Of f i ce r s  were a t  f i r s t  func t iona l ly  r e l a t e d  to  

t h i s  f r a c t i o n ?  This type of argument 'has a c e r t a i n  t inge .  It 

determines t h e  l a t i t u d e  of  t h e  changes t h e  Free O f f i c e r s  could 

b r ing  about and excludes from t h e  o u t s e t  the  p o s s i b i l i t y  of 

q u a l i t a t i v e  changes. 

F ina l ly ,  by 1952, what pos i t ions  had n a t i o n a l  c a p i t a l  

acquired? What was the  range of i t s  a c t i v i t i e s ?  I n  p a r t  t he  

r e l a t i o n  between t h e  new s t a t e  pa re r  and t h e  n a t i o n a l  -bourgeoisie 

depends on t h e  l a t t e f l s  r e l a t i v e  s igni f icance .  

Examining the  pre-1952 p r i v a t e  c a p i t a l  and t h e  n a t i o n a l  
'n 

bourgeoisie ,  we look i n t o  these  quest ions bu t  do n o t  present  

f i n a l  answers. 



-- 

There seems t o  b e  l i t t l e  evidence f o r  h ipo thes i z ing  a  

d i s t i n c t  p rogress ive  f r a c t i o n  of the  r u l i n g  class - namely, i n  

Egypt, a  d i s t i n c t  i n d u s t r i a l  wing of the  b i g  bourgeois ie  i n  

oppos i t ion  t o  t h e  b i g  landowners. To understand t h e  Free 

O f f i c e r ' s  i n i t i a t i v e  a s  one involv ing  i n i t i a l l y  some measure 
4 

of  a r b i t r a t i o n  i n  favour  of such a  group is ques t ionable .  On 

t he  o t h e r  hand, t o  pursue the  i d e a  t h a t  a l l  apparent  alterna- 

t i v e s  c o n s t i t u t e d  u l t i m a t e l y  no a l t e r n a t i v e s  - t h a t  n e i t h e r  t h e  
I 

r u l i n g  c l a s s ,  n o r  t h e  Wafd, n o r  t h e  f o r c e s  of t h e  L e f t  seemed 

capable of  t ak ing  t h e  i n i t i a t i v e  i n  1952 seems sugges t ive .  

Thence t h e   re;! o f f i c e r s '  rise. can be seen  a s  " a r b i t r a t i o n "  over  

a s p e c i f i c a l l y  s t a t i c  equ i l i b r ium o f ' f o r c e s  wi th  ->however - no 

necessary  link t o  any one fo rce .  ., 1 

Once i n  power, t he  Free  O f f i c e r s  w i l l  w r e s t  important  

p o s i t i o n s  from p r i v a t e  c a p i t a l .  The s t a t e  s e c t o r  and i t s  

cadres  w i l l  supplan t  - f o r  a  whi le  - t h e  p r i v a t e  s e c t o r  and the  

o l d  bourgeois ie .  Engels n o t e s  t h a t  "Force ( t h a t  is s t a t e  power) 

i s  a l s o  economic power. "'4 'yet  i f  the  process  of a s g i m i l a t i o n ,  

i f  t h e  s y n t h e s i s  between t h e  new cad res  and t h e  o l d  bourgeois ie  

i n  an unfolding c a p i t a l i s t  system becomes -the nex t  phase,one may a 

7 
want t o  a sk :  y w  f r e e  were t h e  Free O f f i c e r s ?  

w I 
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'&R I': PRE-1952 PRIVATE CAPITAL AND THE 

PRE-1952 BOURGEOISIE 

J 
The Pre-1952 Egyptian Bourgeoisie: The I s s u e s  a t  Stake 

We intend- t o  examine - in t h i s  chapter  - the ques t ion  of 

the  pre-1952 bourgeoisie  in Egypt; i t  e n t a i l s  the  s tudy of  the  

then e x i s t i n g  p r i v a t e  c a p i t a l .  We s h a l l  try t o  focus -on t h e  . 
- 

main f ea tu res  o f  p r i v a t e  c a p i t a l  but  do n o t  pre tend  thereby t o  

give a p i c t u r e  of  ' t he  t o t a l  economic s t r u c t u r e .  ' 

According t o  Hassan Riad, whose account is theWbe.st  docu- 
i 

mented of the  th ree  and the  most e x p l i c i t ,  ope small group of 

- - >  
f a m i l i e s  cumulated landed, commercial, f i n a n c i a l  and i n d u s t r i a l  

1 % 

i n t e r e s t s  . 
Describing t h e  commercial and i n d u s t r i a l ,  bfg bourgeoisie  

i n  t h e  wake of World Wag I1 Mahmoud Hussein w r i t e s  + ,  

The b i g  bourgeoisie  w a s  made up of two h l s t o r -  ' 

i c a l l y  d i s t i n c t  branches. The o l d e r  branch was 
no t  o r i g i n a l l y  Egyptian bu t  European o r  Levantine . . .and i t  became subsequently Egyptiani ied . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
The newer branch, t h e  s t r i c t l y  Egyptian commercial 
bourgeoisie  w a s  e s s e n t i a l l y  r u r a l *  in o r i g i n .  . . . 
L a t e r  on, e s p e c i a l l y  as a result of -  World War &I, 
a number o f  specu la to r s  and func t iona r i e s  of  non- 
r u r a l  o r i g i n  succeeded i n  becoming p a r t  of t h i s  
bourgeoikie . This bourgeoisie  developed without  
breaking wi th  the  b i g  landowners. 2 

-', 

Hussein a l s o  recognizes "a modernist tendency [which] appealed 

t o  those s e c t i o n s  of t h e  b i g  bourgeoisie  who were committed t o  



urban investment and who were h i s t o r i c a l l y  more detached from 
. 

t r a d i t i o n a l  b i g  landed proper ty .  1,3 

Anouar ~ 6 d  E l  Malek s p e c i f i e s  

The ' m d e r n '  i n d u s t r i a l  and t echnoc ra t i c  
wing of t h e  Egyptian bourgeois ie  was n o t  
born o u t  of p r i v a t e  e n t e r p r i s e ,  fol10,wing 
the  c l a s s i c  path (commerce-manufacture- 
i ndus t ry )  but..  . w a s  formed s o  t o  speak 
wi th in  t he  very womb of  the i m p e r i a l i s t  
invasion of  Egypt by fore ign  c a p i t a l  as 
tbe  a l l y  an j u n i o r  p a r t n e r  of t h a t  
investment. B 

Abd E l  Malek later  emphasizes t h a t  "every e f f o r t  was made by t h e  . 

b i g  landowners, who contin'ued t o  dominate the  p o l i t i c a l  scene,  t o  

curb i n d u s t r i a l  product ion and cpnsequ&ntly,  t h e  p o l i t i c a l  power 

of the  i n d u s t r i a l  and t echnoc ra t i c  group of the  Egyptian 

bourgeois ie  . ,IS 

There is p o s s i b l y  an i d e o l o g i c a l  nuance i n  p re sen t ing  the  

i n d u s t r i a l  group a s  somewhat  autonomous .+yet unable t o  express  it- 
&?? 

s e l f  p o l i t i c a l l y  and he ld  in check by t h e  b i g  landowners. One can 

assume the  i n d u s t r i a l  group's t a c i t  welcome of t h e  1952 change and 

see compromises Xurking; ~ a sense ,  t h e  Pree O f f i c e r s  a r e  i n t r o -  

duced as i n t e n t  on s o l i d i f y i n g  t h e  s o c i a l  power o f  t h e  i n d u s t r i a l  

f r a c t i o n  wi th in  t h e  r u l i n g  c l a s s .  I n  f a c t ,  a number of  ques t ions  

accompany t h e  s tudy o f  t h e  va r ious  s t r a t a  of  t h e  bourgeois ie . -  The 

temptat ion is  t o  analyze t h e  s i t u a t i o n  according t o  Marx's The 
'7 

- 

Eighteenth  Brumaire, t o  speak r e a d i l y  o f  a s p l i t  r u l i n g  c l a s s  and 
- 

rush t o  c h a r a c t e r i z e  the  Free  O f f i c e r s  a s  a r b i t r a t o r s  a c t i n g  on 



behal f  of  t h e  e x i s t i n g  system. Marx underl ined c l e a r l y  t h a t  

+ what kep t  [ landed proper ty  and c a p i t a l ]  
a p a r t , .  . . was t h e i r  material condi t ions  
of e ~ i s t ~ n c e ,  two d i f f e r e n t  kinds o f  
p roper ty , .  .. t h e  o l d  antagonism of , town 
and country,  t h e  r i v a l r y  between c a p i t a l  
and landed proper ty .  

Crucial is thus  the  e x t e n t  t o  which o b j e c t i v e  and mainly economic 

developments i n  modern Egypt f o s t e r e d  d i s t i n c t  i n t e r e s t s .  The 
, 7  

ques t ion  need n o t  commit us  t o  an Eighteenth Brwnaire type of  

a n a l y s i s .  It a r i s e s  inasmuch as w e  wish t o  d i scove r  t h e  alter- 

n a t i v e s  f o r  development open t o  Egyptian s o c i e t y  p r i o r  t o  1952 and 

s p e c i f i c a l l y  t o  dec ide  whether t h e  Free O f f i c e r s  ' a c t i o n  cons ti- 

t u t e d  a t  the  o u t s e t  a compromise i n  favour o f  a somewhat autono- 

mous i n d u s t r i a l  wing wi th in  t h e  Egyptian b i g  bourgeois ie .  Charles  

9 I s sawi  and Tarek E l  ~ i s h r i l '  de sc r ibe  t h i s  wing as having been 

u l t i m a t e l y  dominated by i ts f e a r s  of t h e  r a d i c a l  and democratic 

t r e n d s  i n  t h e  1940 's ;  i t  t h e r e f o r e  stopped s h o r t  of  cha l lenging  

t h e  supremacy of t he  landowning Alite. 

Riad 's  Thesis :  The Exclusive Character  of  t h e  Ovnhg ~ o u & e o i s i e  . 

W e  s h a l l  begin by o u t l i n i n g  ~ i a d ' s  t h e s i s  on t h e  pre-1952 

Egyptian bourgeois ie .  The b i g  bourgeois ie  w a s  a homogeneous group 

and had developed a s  t h e  younger branch of , the landed a r i s t o c r a c y  - 
wi th  which i t  had remained t i g h t l y  connected. The p i c t u r e  emerging 

from t h e  a n a l y s i s  of t he  i n d u s t r i a l  and commercial s t r u c t u r e  shows 



two opposi te  c l u s t e r s :  a t  oqe end some ten big e n t e r p r i s e s  as 

t h e  c o l l e c t i v e  property of t h e  Egyptian- a r i s t o c r a t i c  f ami l i e s  

associa ted  'with l o c a l  foreign c a p i t a l  and with European c a p i t a l ,  . 
a t  the  o the r  end poor a r t i s a n s .  I n  between Riad does no t  

s i t u a t e  a middle bourgeoisie based on middle-sized e n t e r p r i s e s ;  
a, 

the  few kxis  dle-sized en te rp r i ses  were fore ign  owned. 
11 

A s  e a r l y  a s  1917 the "Commission du Commerce e t  de l t I n d u s t r i e "  

- appointed by t h e  government i n  response t o  t h e  c a l l  f o r  indust- 

r i a l i z a t i o n 1 2  - had dist inguished between the  " P e t i t e  Indus trie" 

and the  "Grande Industr ie";  a t r a d i t i o n a l  s e c t o r  with small 2 
" a t e l i e r s "  coexisted with a modern sec to r  comprising l a r g e  s c a l e  

indus t r i e s .  

The P e t i t e s  I n d u s t r i e s  covered such a c t i v i t i e s  
a s  bui ld ing ,  t e x t i l e ,  d y h g ,  metals, wood, tan- 
ning, shoes, flour-milling, chemical (soap, o r  
C...) and o b j e t  d ' a r t  (jewelry.. .) .  While these  
i n d u s t r i e s  were general ly sca t t e red  a l l  over t h e  
country, some cen t res  re ta ined t h e i r  t r a d i t i o h a l  
reputat ion which accounted f o r  a degree of loca l -  
i s a t i o n  i n  towns such a s  Cairo ( the  main c e n t r e ) ,  
~ e h a l l a  (cot ton,  s i l k ,  t e x t i l e s )  , Damietta ( s i l k )  , 
Kalioub and Akhmim (shoe-making) , Kenah (pot tery)  , 
Makhada (cot ton t e x t i l e  f o r  Sudan). The pro- 
duction u n i t  w a s  the  workshop "warsha", run by 
the  owner, "usta", who i n  mos t  cases,  worked on 
h i s  own, a s s i s t e d  by one o r  more apprentices,  . . . . . . . . . . . . . . . . . . . . . .  "sabi" . . . . . . . . . . . . . . . . . . . . . . . . .  
[The G r a d e  Industrie] h l u d e d  such important 
en te rp r i ses  as t h e  F i l a t u r e  Nationale de l ' zgyp te  
Ccnnnuming annually 50,000 canears of' c o t e n  to 
produce 3.5 m. l b s .  of yarn and 8.9 yards of . 
clo th)  , La ~ o c i 6 t b  des Sucrer ies  (producing 
100,000 tons and employing 17,000 workers) , 
alcohol (11 m. k i l o s  annually) ,  o i l s  (consuming 



2.- 

25% of t h e  t o t a l  production of cot ton  seed 
t o  produce 140,000 b a r r e l s  of o i l  and 100,000 
tons of cotton seed cake) . I 3  

~t one end small workshops using o ld  production techniques, 

a t  the  othek end l a r g e  s c a l e  mechanical i n d u s t r i e s  mostly owned 

by foreigners .  

This d i c h q t o q  which was the  :.s tarting-point '  of the  indus- 

t r i a l i z a t i o n  process i n  Egypt w i l l  - according t o  Mad - character- 

i z e  the  process throughout. The modern s e c t o r  i n t o  whicR t h e  

Egyptian b i g  bourgeoisie introduced i t s e l f  around the  1920's - , 

remained hi.ghly concentrated and exhibi ted a l l  forms of monopoly 

organization. l5 Riad t r aces  the  absence of an Egyptian middle 
4 ,  

c l a s s  - which could have assumed t h e  i n d u s t r i a l i z a t i o n  process - 
back t o  1882 and t o  t h e  subsequent European immigration. up t o  

- 

t h a t  moment urban ca tegor ies  of merchants, of a r t i s a n s ,  and b f  

c l e r k s  had stood between the  peasantry - then deprived of a l l  

p o l i t i c a l  r i g h t s  - and the  r u l i n g  landed k l i t e .  Riad does not  

maintain t h a t  t h i s  p a r t i c u l a r  urban stratum was about t o  become 

an i n d u s t r i a l  bourgeoisie following the European model; q u i t e  the. 

contrary,  he sees no evidence f o r  th i s .  What can be s a i d  though 

is t h a t  whatever economic v i t a l i t y  these urban c a t e g o r i e s  had, they 

l o s t , ,  , as soon as the  foreign i d g r a n t s  who were protec ted  by 

the ~ a ~ i t u l a t i o n s l ~  engaged in - commerce. Faced i r i th  an $ndkeno& 

hl i te  which monopolized land, which cooperated with the  B r i t i s h  

and provided them w i t h ' t h e  needed s t a t e  cadres,  t h e  fore igners  



r 
se ized  a l l  a c t i v i t i i s  r e i a t e d  t o  the export of cot ton  and t o  the  

f 
, impor t  of var ious  goods consumed by the  r i c h  communities, opened 

b i g  s t o r e s  and es tabl i shed banks and insurance companies; the  

Egyptian urban groups d id  q o t  withstand the  eompetition and were 

re legated  t o  minor public  funct ions.  17  

, Thus, t o  t h e  quest ion of which Egyptian bourgeois elements 
- - 

could have pa r t i c ipa ted  i n  i n d u s t r i a l i z a t i o n ,  Riad d i sce rns  only 

one group - of landowners, o f - p o l i t i c i a n s  and c i v i l  servants  - who 

came from b i g  landowning fami l i e s  and had a secure pos i t ion  i n  t h e  

countryside. l8 1n h i s  examination of the  modern c a p i t a l i s t .  

s e c t o r ,  i n  i t s  h igh degree of concentrat ion 'and of monopoly, Riad 

sees  the  shared i n t e r e s t s  of a few famil ies  which a r e  n o t  a t  all 

t o  be dis t inguished from, the landed k l i t e ;  he deduces the  uni ty  of 

the  pre-1952 Egyptian-owning bourgeoisie.  ,19 

To measure t h e  extent  t o  which the s a q  men ruled over .  both 

the countryside and the  modern s e c t o r  one would'have t o  de l imi t  

t h a t  which cons t i tu ted  b i g  landed property i n  Egypt - ind ica t ing  

i ts  owners - as wel l  as study t h e  h i s t o r i c a l  records of the  indu- 
* 

strial, the  f i n a n c i a l  and t h e  commercial companies. ~ ' E g y p t e  . 

~ a s s b r i e m e  is r i c h  i n  information on t h e  ownership and the  boards 

of tke various companies, on t h e  connections between them. Riad 

has included in h i s  pr iv i leged r u r a l  s t r a t a  all owners of more 

than 20 feddans; furttiermore, he has recognized as the  upper l e v e l  
2, 

group the  m e r s  of more than 200 feddans. 20 The problem, however, 

in determining who w a s  a b i g  landowner is not  only i n  t h e  choice 



of  adequate c r i t e r i a  ( t h e  a r e a o f  t h e  l ands  owned o r  t h e i r  q u a l i t y  . 

e t c . ) .  I t  has  been d i f f i c u l t  t o  i d e n t i f y  b i g  landowners because 

p r o p e r t i e s  were d i spersed  and because t h e  l ands  w e r e  r eg i s t e rqd ,  
, b.. 

a1 
s e p a r a t e l y  i n  each "Nahia" o r  d i s t r i c t .  Now whether Mad  r e f l e c t e d  

a on t h i s  p a r t i c u l a r  problem i s  n o t  c l e a r ;  whether he chose.  t o  focus 

on the  owners of 200 feddans and above, then s y s t e m a t i c a l l y  followed 

t h e i r  r e l a t i o n s  t o  t he  va r ious  companies, is  n o t  c l e a r  e i t h e r .  
I 

Pre-1952 P r i v a t e  Cap i t a l :  Main Developments +-, 
:< z 
a 

A t  t h i s  p o i n t  i t  becomes e s s e n t i a l  t o  look i n t o  t h e  s t r u c t u r e s  

= enc los ing  and s u  p o r t i n g  t h e  pre-1952 Egyptian c a p i t a l i s t s .  On the  h\ 
-d 

b a s i s  of h i s  s tudy  of  t h e  long-term tren?fs i n  c a p i t a l  formatio-gd and 

o t h e r  h i s t o r i c a l  evidence,  Samir Radwan has  d i s t i ngu i shed  between 

t h r e e  phases of  development: " the  expor t  economy phase extending 

from t h e  1850's t o  t h e  1920's;  t he  phase of impor t - subs t i tu t ion  , 
i n d u s t r i a l i z a d o n  which began i n  t h e  1920's and 1930'9, gathered 

mmentum dur ing  World War I1 and reached i t s  peak i n  t h e  1950 's ;  

and f i n a l l y  t h e  phase of 'planned' development cover ing t h e  1950 's  

and t h e  1960 's .  1122 

Another w r i t e r ,  A l i  E l  G r i t l y  descr ibes  t h e  developments a s  

fol lows : ' t L i t t l e  i n d u s t r i a l  p rogress  w a s  r e g i s t e r e d  dur ing  t h e  

second h a l f  of t h e  n ine t een th  cqntury d e s p i t e  t h e  opening up of 

t h e  country by an e f f i c i e n t  network of  r a i l r o a d s  and t h e  



. unprecedented i n f l u x  of  fo re ign  c a p i t a l  . . . . . . . . . . . . .  
9 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

A s tudy o f  the  d i s t r i b u t f o n  of fo re ign  investment a t  t h e  beginning 

of  t he  20th cen tury  shows t h a t  t h e  bu lk  of  t h e  imported funds found 

employment in banking, l and  and urban developments, t r a n s p o r t  

and p u b l i c  u t i l i t i e s  and o t h e r  ameni t ies  necessary  f o r  t he  

commercialization and urbaniza t ion  of  t he  country.  "23 There w a s  

some. i n d u s t r i a l  development dur ing  the f i r s t  two decades of t h e  

20th century.  24 The F i r s t  World War and t h e  i n f l a t i o n  caused by 

t h e  expendi ture  o f  fo re ign  t roops  f o s t e r e d  local- e n t e r p r i s e ,  

e @ e c i a l l y  because imports  were reduced. A f t e r  t h e  w a r  some of  
'h 

t h e  i n d u s t r i e s  disappeared.  During t h a t  per iod  i n d u s t r i a l  and commer- 

c i a l  concerns based on p u r e l y  Egyptian c a p i t a l  were begun. 25 With 

t h e  t a r i f f  reform of  1.930,~: investment inLsome f i e l d s ,  e.;. t h e  

t e x t i l e  i ndus t r i e s , ,  increased .  Accumulation and product ion were 

t i e d  t o  t h e  s u b s t i t u t i o n  o f  home-produced goods f o r  imports of 

consumer non-durables . I n d u s t r i a l  investment '  w a s  f u r t h e r  encour- 

aged during t h e  Second World its e f f e c t s  were d i f f e r e n t  

from those o f  t h e  F i r s t  World War, f o r  i n d u s t r i a l  cond i t i ons  were 

now pro tec ted .  

Thus, s i m i l a r  o u t l i n e s  of  development appear  i n  Radwan and 

E l  G r i t l y  wi th  - however - one d i f fe rence .  Radwan i d e n t i f i e s  an 
\ 

in i t ia l  phase of indu~trialization~during an qr l ier  per iod;  h i s  

measurements of g ros s  and n e t  f i x e d  c a p i t a l  formation and c a p i t a l  - 

s t o c k  i n  Egyptian indus t ry  i n d i c a t e  an upswing between 1899 and 



1907. 29 The c a p i t a l  i nves t ed  i n  t h e  i n d u s t r i a l  concerns came - 
f o r  t h e  most p a r t  - from fo re igne r s  r e s i d e n t  e i t h e r  i n  Egypt o r  

abroad. 30 
L 

The evidence o f   adw wan's series on t h i s  e a r l y  phase o f  

i ndus t r i a l%za t ion  is i n t e r e s t i n g ;  t he  upsking took p l a c i  dur ing  '. 

Lord Cromer's admin i s t r a t i on  as B r i t i s h  Consul-General(l883-1907). 

Lord Cromer was known &or h i s  unfavourable a t t i t u d e  t o  i n d u s t r i a l  

development. According t o  Owen a good case  could b e  made t h a t  

Lord Cromer and t h e  o t h e r  B r i t i s h  o f f i c i a l s  w e r e  n o t  opposed, i n  

p r i n c i p l e ,  t o  i n d u s t r i a l i z a t i o n  bu t  t h a t  they were, above all, 

Free Trade adheren ts .  To take  one p a r t i c u l a r  example, Lord 

Cromerl,s 8 qer cenq e x c i s e  duty l e v i e d  on a l l  l o c a l  c o t t o n  

products  could b e  considered a means t o  secure  t h e  r u l e s  of  Free 

Trade s i n c e  imported co t ton  c l o t h  had t o  pay a customs duty of  

8 p e r  cent .  , S t i l l ,  Owen concludes t h a t  "whatever t h e  r e a l  b e l i e f s  

o f  t h e  o f f i c i a l s ,  t h e r e  can b e  l i t t l e  doubt t h a t  t h e i r  p o l i c i e s  

d i d  much t o  discourage p o t e n t i a l  en trepre-neurs. " Radwan does n o t  

ques t ion  the  nega t ive  a t t i t u d e s  o f  B r i t i s h  admin i s t r a to r s  t o  

Egyptian indus t ry  n o r  the  n e g a t i v e  e f f e c t  of t h e  B r i t i s h  occupation 
b 

on i n d u s t r i a l i z a t i o n  in Egypt. "This, however, does n o t  imply t h a t  

no  i n d u s t r t a l  development took p l a c e  i n  Egypt dur ing  ' t h i s  per iod. .  . 
But t h e  type and e x t e n t  o f  t h i s  i n d u s t r i a l  development conforms t o  

Levin ' s  d e s c r i p t i o n  of t h e  p a t t e r n  o f  development o f  an expor t  

economy wi th  investment mainly cen te red  around fo re ign  t r ade .  It 32 



I n  1899 t h e  'modern' i n d u s t r i a l  s e c t o r  inc ludeds  "(a) t h e  
A 

process ing  o f  r a w  c o t t o n  f o r  expor t s  (ginning and p re s s ing )  . . . 
c (b) i n d u s t r i e s  p r o t e c t e d  by high t r a p p o r t  c o s t  o f  bulky o r  

pe r i shab le  i n p u t s  o r  ou tpu t s  suah as sugar ,  beer ,  cement, 

f 
baker ies ,  sa l t  and c a u s t i c  soda,  and (c) i n d u s t r i e s  t r a d i t i o n a l l y  

e s t a b l i s h e d  i n  Egypt because of t h e i r  comparative advantage such 

a s  Turkish c i g a r e t t e s ,  cotton-seed, o i l  and soap. tt33 

~ r +  1899 t o  1907 "new investment i n  i ndus t ry  followed t h e  
I 

e s t a b l i s h e d  p a t t e r n .  ,I 34 

During Woi-ld War I some items - wood products ,  c a r p e t s ,  and  

c e r t a i n  i tems of t e x t i l e  and c l o t h i n g  - were f o r  t h e  f i r s t  t i m e  
1 

manufactured a t  home; 35 The i n d u s t r i a l  expansion d i d  n o t  l a s t ;  

i n  1919-20 imports under f r e e  t r a d e  flowed i n t o  t h e  coun t ry  aga in .  3 6 

6 

The expor t  phase r e a l i z e d  the  i n t e r e s t s  o f  t h e  Egyptian l a r g e  

landowners and those  of  t h e  fo re ign  c a p i t a l i s t s .  The former d i d  

n o t  i n v e s t  much i n  indus t ry ,  t r a d e  o r  f inance  except  f o r  " the  
"t 

occas iona l  .purchase of s t o c k  i n  e x i s t i n g  companies. "37  he lat ter  

pene t r a t ed  the  country as merchant bankers having s t r o n g  connections 

wi th  European and B r i t i s h  p r i v a t e  banking houses, e s p e c i a l l y  wi th  

the  French Banques d t A f f a i r e s ;  they thus  channeled European c a p i t a l  in-  

t o  t h e  Egyptian pub l i c  debt.  38 "When t h e  era of l u c r a t i v e  lending  

t o  t h e  Khedives drew t o  a c l o s e  [ they turned towards] t h e  develop- 

ment o f  i ndus t ry  and t r ade .  "39 I n  t h e  meantime - throughout t h e  

second p a r t  of t he  n ine t een th  cen tury  - ' they [had] succeeded i n  

acqu i r ing  extremely l u c r a t i v e  concessions t o  b u i l t  water  and gas +, 



works, tramways and provincia l  railways and t o  e x p l o i t  mineral 

resources. They [had] a l s o  bought f a c t o r i e s  and w a  ter-works f r o b  

0 

an impecunious government anxious t o  ease its immediate finan- 

c i a l  t roubles  a t  any cost .  Once secured, the  r i g h t  t o  exp lo i t  

f loa ted  f o r  t h e  purpose. t t40  In t h e  

- entrepreneurship predominated t o  be 

Belgian cap i t a l .  41 

A quick look a t  the  sources of 

', 
the concession w a s  usual ly  t r ans fe r red  t o  a company espec ia l ly  

\ 

beginning French c a p i t a l  and 
'\ 

quickly joined by B r i t i s h  and \ 

B 

the  funds which l o c a l  finan- 

r i e r s  invested i n  indus t ry  shows t h a t  

' p r o f i t s  from commerce, p r iva te  banking and 
money-lending i n  i ts  mul t i far ious  forms . 
enabled the  syndicate of Messrs. Menasce, 
Cattaoui,  and Saures t o  inves t  i n  narrow 
gauge railways, and l a t e r  on, t o  merge t h e i r  
i n t e r e s t s  with those of an English firm. The 
fabulous p r o f i t s  r ea l i zed  i n  the  cot ton t r ade  
enabled merchants such a s  Yehia, Farghaly, 
Begerl i ,  Salvago, Lascar is ,  Rolo, Pinto,  
Reinhart,  Lamer ,  Peel ,  Rossano e t c . ,  t o  inves t  
i n  i n d u s t r i e s  a n c i l l a r y  t o  t h e i r  main p u r s u i t s  
such a s  inland t r anspor t ,  cotton ginning and 
pressing,  and l a t e r  on, in shipping, insurance t 

and co t  ton spinning and weaving. They &combined 
t h e i r  i n d u s t r i a l  a c t i v i t i e s  with an extensive 
export t rade  i n  cot ton,  and t h e i r  names f igured 
on t h e  prospectuses of a l l  companies of importance . . . . . . . . . . . . . . . . . . . . . . . . . .  
Other examples may be c i ted .  P r o f i t s  from high- 
grade r e t a i l i n g  and c i g a r e t t e  manufacture enabled 
Messrs. Lappas, Gianacl is ,  and o the r s  t o  s t a r t  
in t h e  soft-drink and w i n e  industry.  Monopoly- 
p r o f i t s  r ea l i zed  by Mr,. Cozzika, the  Alcohol . 
magnate, w e r e  invested in t h e  paper industry.- 
The brothers  Empain, who made huge p r o f i t s  o u t  of 
the  success of t h e i r  suburban venture i n  Hel iopol is ,  
near  Cairo, wer? amng  t h e  leading promoters of 
e l e c t r i c i t y  and t r anspor t  u n d e r ~ a k i n ~ s .  42 



The only Egyptian names mentioned a r e  Yehia and F a r g h d i .  

C lea r ly  i t  is n o t ' i n  the  e a r l y  yea r s  of  i n d u s t r i a l i z a t i o n  

t h a t  t he  Egyptian c a p i t a l i s t  class developed b u t  later i n  t h e  

t r a n s i t i o n  from t h e  phase of t h e  expor t  economy t o  t h e  import- 

s u b s t i t u t i o n  decades. 
- 

Converging circumstances cha rac t e r i zed  t h i s  t r a n s i t i o n  dur ing  

t h e  1920 's  and 19301s, a per iod  cbnvent ional ly  regard=d $s mark- 

i n g  t h e  beginning o f  i n d u s t r i a l i z a t i o n  i n  Egypt , The n a t i o n a l  

goverhment of 1919 s t r e s s e d  t h e  need t o  i n d u s t r i a l i z e .  A long- 
.. 

term s tagna t ion  of t h e  a g r i c u l t v r a l  expor t s  which reached i t s  peak ,- 
t 9 

dur ing  t h e  Great  Depression brought i n t o  ques t ion  t h e  dependence 

on a g r i c u l t u r e .  I n  1930 Egypt regained h e r - f i s c a l  autonomy. A t  

t h e  recommendation o f  t h e  ~ G d g r a t i o n  Egyptienne des  I n d u s t r i e s  43  

t h e  government then introduced a mi ld ly  p r o t e c t i v e  t a r i f f  systetn. 

But more s i g n i f i c a n t  w a s  t h e  emergence of the  Bank Misr as t h e  

express  ion of speQf i c a l l y  Egyptian f i n a n c i a l  .and i n d u s t r i a l  

c a p i t a l .  Hence t h e  1920 's  and 1930 's  witnessed an important  s h i f t  

i n  t h e  p a t t e r n  of accumulation. Y e t  how much o f  a q u a l i t a t i v e  

s h i f t  w a s  i t  i n  relat-ion t o  t h e  c a p i t a l i s t  base? How c o n s i s t e n t  

would Riad's  t h e s i s  be  wi th  an examination of t h e  Bank Misr's 

developments? 

P r e  1952 Nat iona l  Private Capitai:  The Bank Misr 

I n  1920, t h e  f i r s t  al l-Egyptian bank - t h e  Bank Misr - 
es t ab l i shed .  U n t i l  1 9 5 7 ~ ~  - except  f o r  t he  Bank Misr - t h e  

was  

banks 



operat ing in '  Egypt, land o r  mortgage banks= and deposi t  banks, were 

"e i the r  branches of foreign establishments o r  j o i n t  s tock companies 

r eg i s t e red  l o c a l l y  with foreign c a p i t a l  o r  under fore ign  
- - -. 

management . ,145 

Even the  National Bank of Egypt - which had some of the  

funct ions of a c e n t r a l  bank but  which d s o  acted as a deposi t  

bank - even t h a t  bank "had a dual management and the  board of 

d i r e c t o r s  in  C a h b  had t o  r e f e r  t o  the so-cal led  ondo doh 

Committee' a l l  t r ansac t ions  involving amounts exceeding L.E. 
. . 

( 

100,000. "46 In  1940 c e r t a i n  measures of reform and Egyptian- 

i z a t i o n  became, however, inev i t ab le .  Egyptian p o l i t i c a l  c i r c l e s  

f e l t  t h a t  because of the foreign character  of the National Bank's 
- 

shareholders,  d i r e c t o r s ,  and s t a f f ,  i t  did n o t  f u l l y  serve t h e  

i n t e r e s t s  of t h e  country. I n  par t icular ' ,  -it was f e l t  t h a t  the  
f 

bank strengthened t h e  l i n k  with s t e r l i n g  and had thus 'exposed 

the  i n t e r n a l  market t o  the  economic f luc tua t ions  and c r i s e s  i n  

Europe - namely, t o  the d e p r e s s i o w f  the  ' t h i r t i e s  and t o  the  

i n f l a t i o n  of t h e  ' f o r t i e s .  Further ,  t h e  money market lacked the  
I .  -- J," 

se rv ices  of a c e n t r a l  bank which would f u l f i l  t h e  funct ion of 

lender  of l a s t  r e s o r t .  On t h i s  point  Bank Misr had been qu i t e '  

i n s i s t e n t  because most concerned, s ince  t h e  o the r  l o c a l  banks did 

t h e i r  re-discounting abroad and r e l i e d  on the  parent  i n s t i t u t i o n  

f 0% short- term accomodation . The National Bank agreed " to  

increase  the  number of Egyptians on i t s  Boards of Directors  u n t i l  

an Egyptian majori ty is a t ta ined.  "48 It a l s o  agreed t o  abol ish  



t h e  "London Cotnmittee", t o  encourage l o c a l  recrui tment  of s t a f f  and 

t o  concentrate on the funct ions of c e n t r a l  Banking. 
49 

, In a 1931 catalogue of the  most prominent adminis t ra tors  of 

the j o i n t  s tock companies, fore ign  names by f a r  overshadow Egyptian 

names. 50 

- In  1937 the  Pres ident  of t h e  Alexandria B r i t i s h  Chamber of 

Commerce declared: " the  m r k e t  value on December 31, 1929 of 

public  loans, s tocks  and shares  quoted on t h i s  Stock Exchange 

t o t a l l e d  nearly LE.200,000,000 and i t  is no exaggeration t o  say 

t h a t  90% of the amount is held by foreigners  in and ou t  of t h e  

country. 1151 

Such was t h e  foreign-dominated environment i n  which Bank 

Misr had t o  operate .  Bank Misr s t a r t e d  with a modest c a p i t a l  of 

LE.80,000 contr ibuted by 125 Egyptian shareholders who w e r e  

important f igures  i n  the  country's economic, p o l i t i c a l  and s o c i a l  

a f fa i r s .52  E l  G r i t l y  s p e c i f i c a l l y  i d e n t i f i e s  b i g  landowners 

wel l  a s  men from p o l i t i c s  and from the  c i v i l  service..  53 1n 

accordance with i ts i n i t i a l l y  declared pol icy  the bank soon 

launched the  f i r s t  companies financed and managed exclusively 

~ g y ~ t i w s .  54 Heqceforth i t  "pe rs i s t en t ly  pursued a pol icy  of 

a c t i v e  p a r t i c i p a t i o n  in industry and tradetts5 and of a c t i v e  i n t e r -  

' 
vention in  t h e  management of t h e  companies comprising t h e  Misr 

~ r o u ~ ; ' ~  " the  managing d i r e c t o r s  of t h e  bank verk,  i n  almost a l l  

cases ,  the  managing d i r e c t o r s  of t h e  associated companies '[i.e. t h e  



t h e  investment behaviour of Egyptiad l a r g e  land&rs~-&dD'big, 
< a .  - 

Bank Misr companies]. "57 Thus Bank Misr ac ted  as a - d e p d t  bank, 

financed a s u b s t a n t i a l  p a r t  of t h e  cot ton crop, extended loans  t o  

l o c a l  indus t ry  - i n  t h e  na tu re  of l a s t i n g  p a r t i c i p a t i o n s  - and 
f l o a t e d  new companies. 58 

Begun during a period of war in which the  country was s t rugg l -  
* 

i n g  f o r  ~ e l f - ~ o v e r n m m t , ~ ~  Bank Misr appeared a s  t h e  expression of 

n a t i o n a l  e n t e r p r i s e  and of economic autonomy o r ,  a s  t h e  outcome of 

what an Egyptian h i s t o r i a n  has .  ca l l ed  "an economic. nat ional ism.  11 60 

Its founders - Talaa t  Harboand Youssef Aslan Cat taoui  - were t h e  

f i r s t  t o  emphasize the  dangers of monoculture and t h e  need t o  

d i v e r s i f y  production. As .ea r ly  as 1879, Ta laa t  Harb ( then  a young 

employee i n  Daira S a n ~ a ) ~ '  had published a book e n t i t l e d  "Egypt's 

Economic Remedy; o r  a p r o j e c t  of a Bank f o r  the  ~ g y p t i a n s "  in 

which he expressed h i s  b e l i e f  i n  Egyptian e n t r e p r e n e u r i a l  a b i l i t i e s ,  

i n  the  a v a i l a b i l i t y  of $gyptian funds, and i n  t h e  necess i ty  t o  

c r e a t e  a bank t o  f inance  i n d u s t r i a l  development. I n  1917.serving 
1 r 

on t h e  "Commission du Commerce e t  de  ~ ' ~ n d u s t r i e "  Harb e x p l i c i t l y  
J 

c i t e d  Germany's example of long-term i n d u s t r i a l  f inancing  and 

pressed f o r  development along similar lines. 6 2 

The s i g n i f i c a n c e  of Bank Misr - Radwan wrikes ,- "has been due 

no t  merely t o  t h e  m m t  of  funds t h e  'bank mobilized, b u t  perhaps 

B s  
r 

more t o  t h e  q u a l i t a t i v e  change i t  bqought about i n  a t t i t u d e s  and 

i n s t i t u t i o n s .  Bank Hisr represehted ~ g y p t ' e  new n a t i o n a l  en t re-  
-7 

' L  

preneur i a l  c l a s s .  "63 Its success  r e f f e c t e d - a n  important s h i f t s  i n  



merchants, i. e. a  transformation of Egyptian landed and merchant 

c a p i t a l  i n t o  i n d u s t r i a l  capr ta l .  64 

But h a r  does Bank Misr f i t  i n t o  Riadls  general t h e s i s  which 

s t r e s s e s  the  connections between i n d u s t r i a l i s t s ,  landed a r b  tocracy, 

and fore ign  c a p i t a l ?  ~ c c o ; d i n ~  t o  Riad, i n d u s t r i a i  c a p i t a l  was 

c o m p l ~ t a r y  t o  t h e  o lde r  forms of c a p i t a l ;  i t  did no t  have an 

independent c l a s s  existence.  S imi lar ly ,  he argues t h a t  t h e  Misr 

Group blended harmoniously w f t h  foreign c a p i t a l  and with t h e  

f o r e i q  bourgeoisie res ident  i n  Egypt; i t  di$ no t  s tand agains t  

the  fore ign  i n t e r e s t s .  65 ' We note  t h a t  Riad includes i n  t h e  Misr 

Group both the  Misr companies proper and t h e  companies which 

various members of t h e  Misr boards independently ~ w n e d . ~ q  The 

Group embraced t h e  f i rms crea ted  i n  common and managed co l l ec t ive ly ;  

i t  thus synthesized t h e  cormrw>n i n t e r e s t s  of t h e  few exclusive 

fami l ies  c o n s t i t u t i n g  t h e  Egyptian upper bourgeoisie and was a l s o  
Y - .t, 

connected t o  Levantine and t o  fore ign  c a p i t a l i s t s .  

The quest ion we face is whether Riadls  ana lys i s  i s  r e a l l y  

cons i s t en t  with o the r  descr ip t ions  which underline t h e  na t iona l  and 
\ 

independent charac ter  of t h e  Misr ~ r o u p .  It would be d i f f i c u l t  t o  

ignore t h e  na t iona l  dimension of Bank Misrls f i r s t  moment; i t  then 
*. - 

c e r t a i n l y  "created a  framework f o r  the support of Egyptian enter -  \ 

- 
prisei167 and encouraged a change i n  the  behaviour of ~ g z p f i a n  

9 

inves to r s  "who [h i the r to ]  prefer red  land and property t o  investment 

i n  ind* trial companies. "68 That t h i s  could n o t  - and did not  - 

r e s u l t  i n  ,economic fndependence cons t i tu tes  a  fu r the r  poin t .  



What had appeardd t o  be the p o t e n t i a l  independence of Bank 

Misr w a s  seemingly jeopardized. During t h e  ' t h i r t i e s  the  bank 

s t a r t e d  severa l  new companies i n  partnership with powerful foreign 

i n t e r e s t s ,  and "in one case, pa r t i c ipa t ion  w a s  agreed t o  a f t e r  the  

foreign i n t e r e s t s  had threatened to  s t a r t  new concerns i n  compet- 

i t i o n  with those developed by the  bank. Thus, Misr Insurance w a s  

formed with t h e  he lp  of t h e  B r i t i s h  firm. of Bowring and t h e  

Assicurazioni Generale d i  Tr ies  te, k s r  Shipping S . A. E. w a s  founded 

i n  par tnership  with Cox and Kings and the two complementary 

f i rms f o r  the  spinning and dyeing of f i n e  cot ton ( ~ a f r  E l  Dawar 

and Beida) were t h e  r e s u l t  of a working agreement modelled on the  

German ' i n  te ressen  gemeinschif ten '  with the  all-powerful Bradford 
A 

Dyers Association. It69 

,"- 
O r ,  the  eve of World War Two, following rumours about the  

imminent outbreak of h o s t i l i t i e s ,  deposi tors  hur r i ed ly  w i t h h r e w  

t h e i r  mney from the  Bank Misr and "from the Post-Office savings 

banks which had l a r g e  deposi t s  with t h e  bank. "'O They possibly 

f e l t  i t  wiser  t o  inves t  i n  e s s e n t i a l  consumer goods of which 

shortages were ant ic ipa ted .  W e  know t h a t  t h e  bank's investments 

were s u b s t a n t i a l l y  i n  long term i n d u s t r i a l  undertakings; the re  was 

no c e n t r a l  bank i n  Egypt . i n  1939; furthermore t h e  National  Bank of 

Egypt refusedsome of the  s e c u r i t i e s  i n  the  p o r t f o l i o s  of the  Bank 

Misr a s  c o l l a t e r a l  f o r  a l a r g e  loan. The c r i s i s  pe r s i s t ed .  

T a l a a H a r b  Pasha, founder and managing d i r e c t o r  of t h e  sank re- 

signed. In 1941 the  government intervened and "guaranteed the  



present  and fu tu re  deposi t s  of t h e  bankn7' in re tu rn  f o r  whieh i t  

acquired 1000 f bunders ' shares.  73 Henceforth the  Minister  of 

Finance could ve to  appointments t o  t h e  boards of d i rec to r s74  and a , 

government coramissioner was appointed " to  a t tend boards'  meetings 

i n  an advisory capacity,  and t o  draw the  a t t e n t i o n  of the  management 

t o  any a c t s  l i k e l y  t o  jeopardize the  i n t e r e s t s  of the  bank. . I f  h i s  

view remain [edl unheeded, he.. . [could] r epor t  t o  t h e  Chancellor of 

the Exchequer. "75 I n  most cases,  t h e  government discouraged the  
* 

- - 

bank's "prac t ices  of excessive d i r e c t  p a r t i c i p a t i o n  i n  industry.  11 76 

Radwan i n t e r p r e t s  the  p a r t i c u l a r  s i t u a t i o n  of t h e  Bank Misr 

c r i s i s  t o  be the  turning-point i n  the  bank's h is tory .  77 The. govern- 

ment mediated the  i n t e r e s t s  of t h e  fore ign  i n d u s t r i a l i s t s ,  of t h e  

Egyptian representa t ives  of fore ign  commercial i n t e r e s t s  and of 

the  conservative landowners who cont ro l led  both the  government and 

parliament. 78 Accordingly "it was. . .easy f o r  these fac t ions  t o  take 

over t h e  Bank Misr following the  1939 c r i s , i s ,  and t o  make su re  t h a t  

t h e  Bank and its companies do n o t  grow beyond t h e  requirements of a .- 

dependent economy. The ~ r o u ~ ' s  a c t i v i t i e s  centered around cot  ton, 
I 

and no new investments w e r e  made u n t i l  1946. ,179 

In  Radwan 's in t e r p r e t a t i a  of the Bank Misr ' s developments 

the re  is a poss ib le  answer t o  t h e  problem we posed e a r l i e r .  (The 
-- - - - 

bank gradually l o s t  i ts  independent character  t o  be u l t imate ly  

absorbed by i ts f oreign-dominated adversaries .  During a f i r s t  

moment Bank Misr and i ts group w e r e  t r u l y  "committed t o  the  

p r inc ip le  of 'economic independence "' . 80 They were +?on neut ra l ized .  



, 

This argument presupposes t h e  d i f f e  ce and opposi t ion between 
< 

I ,' PJ- 
the  Egyptian i n d u s t r i a l i s t s  and t h e  Egyptian b i g  lqndowners - which 

Hassan Mad i n  L'Egypte ~ a s s h r i e n n e  prec ise ly  que ions.  

\ Instead of thinking i n  terms of a gradual k.! chknge - of a 

gradual absorption of the Bank Misr and i t s  group - w e  could under- 

s tand t h e i r  development a s  the r e f l e c t i o n  of the  group's own l i m i t -  

a t ions .  Bank Misr errpressed demands f o r  g rea te r  Egyptian p a r t i c i -  

pat ion i n  t h e  country's economy - i n  p a r t i c u l a r ,  i n  t h e  modern 

sec to r s .  Consequently i t  i n s i s t e d  on a more d i v e r s i f i e d  economy 

which could contain both new Egyptian i n t e r e s t s  and e x i s t i n g  

foreign i n t e r e s t s .  Its f i r s t  moment of se l f -asse r t ion  was rea l -  

ized i n  i n i t i a t i n g  s t r i c t l y  Egyptian en te rp r i ses .  Not only did 

this l i n e  of ac t ion  correspond t o  the  then dominant n a t i o n a l  

a sp i ra t ions  bu t  - i n  r e t rospec t  - i t  appears a s  perhaps the,only 

way f o r  Egyptians t o  i n s e r t  themselves amidst fore ign  c a p i t a l i s t s .  

The l a t t e r  had entered the sphere of production a t  t h e  tu rn  of the  

century. The commitment of the Misr c a p i t a l i s t s  t o  t h e  p r i n c i p l e  

of economic independence was thus derived from the process of 

Egyptianizat ion and d id  no t  go beyond it. The process i t s e l f  

involved a r e s t r i c t e d  number of Egyptians mostly well-established 
/ 1 

within t h e  e x i s t i n g  socio-economic re la t ions .  It could be argued 
- 

that they believed t h e i r  s p e c i a l  Xwrests t o  be  t h e  general 

i n t e r e s t ,  i. e .  the  general condit ions under which Egypt could 

develop i n t o  a modern socie ty .  '' They succeeded i n  introducing 
.' 

themselves i n t o  t h e  f i n a n c i a l  merchant and i n d u s t r i a l  s e c t o r s  of 



the  economy and t h e i r  consciousness d id  n o t  l e a d  them f u r t h e r  - 

not  t o  mention t h e i r  i n t e r e s t s  which, i f  one follows Riad, w e r e  

a l so  those of t h e  r u l i n g  landed /el i te .  

. A 

Our t e n t a t i v e  explanat ion of Bank Misr is not  a t  a l l  meant 

t o  deprec ia te  i ts ro le .  Rather it should be emphasized t h a t  the  

bank symbolized r e a l  na t iona l  a sp i ra t ions  and - a s  Radwan main- 

t a i n s  - i t  formed the  Egyptian ent repreneur ia l  s p i r i t .  
82 3 

The monopolistic charac ter  of Bank Misr and i ts s u b s i d i a r i e s  

r e f l e c t e d  t h e  general  circumstances of pre-1952 c a p i t a l  i n  Egypt. 

The bank was " i t s e l f  a par ty  t o  a bankers ' gentlemen's agreement 

f o r  f i x i n g  i n t e r e s t  r a t e s  and bank charges. . . [and i t ]  encourage 
".\ 

dl-- 

monopolis t i c  ac t ion  f o r  i t s  subs id ia r i e s .  
<i 

1183 course, most of 

i t s  loans went t o  the  Misr Group, 84 The other  l a r g e  f i n a n c i a l  

instl.€Utions were well-connected abroad and provided l a r g e  indus- 

t r i a l  companies, "especial ly those which [were] fore ign  owned and 

administered, "85 with adequate c r e d i t  f a c i l i t i e s .  86 Within such 
I 

compact s t r u c t u r e s  t h e  e s s e n t i a l  p r inc ip les  of organizat ion w e r e  

those of cohcentrat ion and monopoly. 

Before concluding our sketch of general c a p i t a l  we  would l i k e  

t o  touch upon these two aspects  of  concentration and monopoly. On - 

t h i s  poin t  A l i  E l  G r i t l y ' s  s e c t o r i a l  study of Egyptian indus t ry  

f u l l y  confirms Hassan w a d ' s  analysis .  Rather than serving as 

cost-reducing devices, c ~ n c e n i r a t i o n , ~ '  excessive in tegra t ions8  and 

loooopoly89 were the  means through whikh powerful f inahcia1  i n t e r e s t s  

gained cont ro l  of Egypt's modern economy. E l  Gritly's survey reveals  



t h a t  " the  t y p i c a l  monopoly form [was] t h e  c a r t e l ,  a  form which 

does n o t  o f f e r  many o p p o r t u n i t i e s  f o r  cost- reduct ions .  Moreover, 

some mergers.. .pa id  h igh  p r i c e s  f o r  t he  a c q u i s i t i o n  o f  t h e  con- 

s t i t u e n t  f i rms,  some of which h a d , t o  be  subsequent ly  closed.down, 

and t h e  r e s u l t i n g  cap i ta l -water ing  deprived them of  s o r e l y  needed 

funds and weighed heav i ly  on t h e i r  f i n a n c i a l  s t r u c t u r e ,  sometimes 

,190 
-'f 

n e c e s s i t a t i n g  d r a s t i c  &a l ing  down. 

A few f i rms thus  accounted f o r  most of the  ou tput  of  p a r t i c u l a r  

i n d u s t r i e s ,  such a s  t h e  co t ton  indus t ry ,  sugar  r e f i n i n g ,  -cement, 

soap, paper ,  and m i l l i n g ,  n o t  because of cons idera t ions  of 
- 

e f f i c i e n c y  but  because t h e i r  owners were concerned t o  reap  monopoly 

p r o f i t s .  In co t ton  sp inning  and weaving, f o r  example, *ere the  
\ 

\ 
opt imal  t echn ica l  u n i t  i s  small, t h e  growth of a few f i n $  re- 

' f l e c t e d  t h e i r  f i n a n c i a l  success ,  i .e.  t h e i r  a t t a inmen t  of  p o s i t i o n s  

d f  l eadersh ip .  Fur ther ,  l a t e r a l  and v e r t i c a l  i n t e g r a t i o n  grew ou t  
I 

of t h e  d e s i r e  t o  i n v e s t  r e t a i n e d  p r o f i t s ,  and t h e  
\ -  A - 

e x c e s  capac i ty  throughout t h e  post*ar per iod  i n d i c a t e s  t h a t  some 

Egyptian p l a n t s  were beyond t h e i r  optimum scale. To conclude, 
-. 

E l  G r i t l y  no te s  th'at mechanization,  o r  t h e  techniques and combin- 

a t i o n s  of f a c t o r s  of product ion introduced wi th in  t h e  l a r g e  f i rms  

tended - n o t  t o  s u i t  t h e  f a c t d r s  o r  p r i c e s  r u l i n g  wi th in  t h e  

country.  Methods were too  mechanized. The s c a r c i t y  of c a p i t a l  

and t h e  abundance of l abour  d i d  n o t  result i n  t h e  es tab l i shment  "$ 

of s w l - s c a l e  decen t r a l i zed  i n d u s t r i e s  which could have poss ib ly  

+- 
disp laced  t h e  decaying c r a f t s  of t h e  v i l l a g e ,  reduced unemployment, 

91 and avoided excess ive  urbaniza t ion .  



This d ig re s s ion  involves  ques t ions  r e l a t e d  t o  both the 

cha rac t e r  of t he  i n d u s t r i a l i z a t i o n  process  i n  Egypt - t o  i ts 

l i m i t a t i o n s  or t h e  l i m i t a t i o n s  of Bank Misr, and t o  t he  p a t t e r n  

of  development of t h e  c a p i t a l i s t  mode- of product ion i n  under- 

developed coun t r i e s ,  i n  general .  

How easy w a s  i t  f o r  Egyptian f i rms  below a  c e r t a i n  s i z e ,  

even though e f f i c i e n t  and s u i t a b l e  f o r  l o c a l  cond i t i ons ,  t o  

f inance  t h e i r  ope ra t ions?  E l  G r i t l y  no te s  t h a t  t he  need f o r  

adequate f i nanc ing  was most acu te ly  f e l t  by smal l  and medium 

f i rms,  t h a t  l a c k  of such adequate f i n a c i n g  was "undoubtedly one 

of  t he  reasons f o r  t he  remarkable reduc t ion  i n  t h e  number of f i rms  

e n p b y k r g - l r + w c r k e r s ,  which h a s  taken p l ace  dur ing  t h e  ' t h i r t i e s .  ,192 
4 

A s tudy  of the  r e l a t i v e  s ign i f i cance .  of such f i rms  as w e l l  as t h e i r  

r e l a t i o n s h i p  t o  t h e  group of monopol is t i c  indus trialis ts , and 

e s p e c i a l l y  t o  t he  Misr group, could be i n t e r e s t i n g .  Fu r the r  one 

might want t o  exp lo re  how t h e  1960 's  predominance of t h e  pub l i c  

s e c t o r  as a g a i n s t  t h e  p r i v a t e  s e c t o r ,  and i n  p a r t i c u l a r ,  as 

a g a i n s t  t h e  monopoly groups,  a f f e c t e d  small and medium •’inns - 
@= 

i. e. whether i t  ' w a s  u l t ima te ly  t o  t h e i r  advantage - as w e l l  as 

fo l low up t h e  connections between these  f i rms  and t h e  p u b l i c  

s e c t o r .  3 

A more genera l  issue concerns t h e  adopt ion of  h igh ly  mech- 

an ized  techniques i n  underdeveloped coun t r i e s  where labour  is 

p l e n t i f u l .  One argument has been t h a t  such techniques are imposed 

,on these  c o u n t r i e s ;  s i n c e  they do n o t  produce t h e i r  own equipment 



they w i l l  have to import i t  from the  developed world duose 

exports embody highly  mechanized techniques. On t h e  o the r  hand, 

Geoffrey ~a~~~ in Development and Underdevelopment: A Marxist 

Analysis r a i s e s  t h e  question: do firms i n  underdeveloped countr ies  

r e a l l y  want r e l a t i v e l y  simple equipment and t o  use more labour? O r  
4 

i s  i t  most e f f i c i e n t  from t h e i r  poin t  of view - from the  po in t  o f ,  

view of  Eap i t a l  even where labbur is p l e n t i f u l  * t o  adopt h ighly  

mechanized methods?. The i s sue  is c r i t i c a l  but  beyond t h e  scope 

of t h i s  t h e s i s .  

The point  t o  emphasize is that t h e  Bank Misr experience w a s  
Y 

l imi ted  t o  t h e  Misr group and &at by mid-cent~ry w h a t  i t  had - not  

achieved became evident.  It had "succeeded i n  breaking up the  
, 

monopdly of foreigners  qn business" bu t  i t  dSd no t  a l t e r  t h e  
. . 

1 'B 
monopolis'tic tendency of the i n d u s t r i a l i z a t i o n  process. Under @ 

the aegis  of the Misr group the  process f a i l e d  t o  include,  o r  t o  

f o s t e r  po ten t i a l  ' a l t e r n a t i v e  c a p i t a l i s t  groups. The experience 

- "establ ished the long-delayed cot ton  t e x t i l e  bu t  i t  v 

was p a r t i a l  - t h a t  is t o  say, i t  w a s  r e s t r i c t e d  t o  processing 

a g r i c u l t u r a l  products and some consumer goods f o r  t h e  l o c a l  market 

. and i t  offered  limi5ed employment oppor tuni t ies  t o  the  working- 
*- '. 
2 
)./ 

class .  Content wi th  t h e i r  monopoly p r o f i t s  and enjoying protec t ion ,  

i n d u s t r i a l i s t s  f a i l e d  t o  d ive r s i fy  t h i s  s t r u c t u r e  whereas "expansion 

involved t h e  broadening of the  scope of import-substitution towards 

intermediate  and c a p i t a l  goods. *95 Import-substitution of consumer 

non-durables had reached an impasse within a  s tagnant  economy. 



Total  product was n o t  s t a t  

- %""' I n  f a c t ,  a g r i c u l t u r a l  and in- 
- -------- 

d u s t r i a l  output continued t rise bu t  not  rapid ly  enough t o  r a i s e  
rY 

r e a l  per  cap i t a  income. In  a g r i c u l t u r e  "yields per  hec ta re  o - - T -  
crops were already among the highest  i d h e  world. l tg6   his suggests 

t h a t  f u r t h e r  development would depend on the i n d u s t r i a l  s e c t o r  
' 

wh+h however appeared t o  have exhausted its energies.  - 
---%. 

There a r e  two s ides  t o  the  c a p i t a l i s t  s i t u a t i o n  charac ter iz ing  

Egypt p r i o r  t o  1952. F i r s t ,  foreign i n t e r e s t s  were c e r t a i n l y  pre- 

dominant; t o  t h a t  exten t i a n  c a p i t a l  appeared overwhelmed, 
. i 

subdued and adjunct  t o  foreign c a p i t a l  i n  general.  And y e t  i n  

th'e sen'be of c a p i t a l  being a l l o t t e d  a  det irminate c i r c u i t ,  concen- 
- 

t r a t i n g  only i n  c e r t a i n  f i e l d s  , na t iona l  c a p i t a l  w a s  no t  complement- - 
ary  t o  foreign c a p i t a l  and t o  t h e  lockl. , c a p i t a l  he ld  by foreign 

i 

res iden t s .  National c a p i t a l  moved within both spheresi of production 

and of c i r cu la t ion  - as i n d u s t r i a l  c a p i t a l ,  a s  merchant c a p i t a l  and 

a s  bank c a p i t a l .  Independently of whether i t  acted i n  opposi t ion t o  

o r  i n  col labora t ion  with fore ign  in teres ts ,  w e  cpnsider t h a t  na t iona l  

c a p i t a l  then acquired the  dimensions and h a b i t s  of ful l -f ledged 

c a p i t a l  in i ts  p rac t i ces  and i t s  consciousqess. The p o s s i b i l i t y  of . . 

n J 

a na t iona l  c a p i t a l i s t  way of development l a y  i n  t h a t  i n i t i a l  s i t u a t i o n  

of p r i v a t e  c a p i t a l  and y e t  by mid-century a  blockage became manifest. 

Egyptian Capitalism in  t h e  1940's : A Reformist Tendency? 

The vu lne rab i l i ty  of the  nascent c a p i t a l i s t  mode of-  production 

i n  Egypt and of t h e  t o t a l  socio-economic r e l a t i o n s  became apparent 



i n  the  midst of a period bf reconstruct ion and exp'ansion. The 
3 

, 

s i x  years  following World War 11, 1945-1952, represent  a d i s t i n c t  

upswing i n  the r a t e s  of growth of i n d u s t r i a l  output  and c a p i t a l .  
97 

4 

Industry,  which enjoyed protec t ion  s ince  1930, r e t a ined  its l o c a l  

market and - t o  some ex ten t  - re ta ined t h e  demand cpnditions 

creaied by the War. 98-- -~h~he in•’  l a t ionary  process of the .war years  

pers is ted99 and accumulated war p r o f i t s  were invested i n  industry.  
100 

The e f f o r t  of these s i x  years ,  seems t o  have brought f o r t h  the  

awareness .of severa l  d e f i c i e h c i e s .  The p a t t e r n  of t r ade  en ta i l ed  
, 

r' P 
s i g n i f i c a n t  imports of luxur ies  while machinery, spare p a r t s  and 

e s s e n t i a l  raw mate r i a l s  were very much needed. During t h e  war . 
years ,  t h e  growth of i n d u s t r i a l  output had been achieved "by-more 

in tens ive  use of t h e  e x i s t i n g  capi ta$  s tock i n  modern i n d d t r y ,  and 

[by] the p r o l i f e r a t i o n  of small workghops"lol which could prosper 

alongside the  capi ta l - in tens ive  firms. Capi ta l  had t o  be replaced 

j u s t  when "a g rea t  p a r t  of Egypt's foreign' exchange resources 

remained frozen i n  t h e  accumulated s t e r l f n g  war balances. . . . Even 

when the  s t e r l i n g  a s s e t s  ,problems was s e t t l e d ,  repayment al lotments  

were tsoo small t o  allow any s i zeab le  investment and Egypt had t o  

depend on he r  exports  t o  replenish he r  productive capacity.  1,102 

In  the  second place,  what has o f t en  been re fe r red  t o  as the  

'agrarian mental i ty '  o f  t h e  Egyptian inves t ing  c l a s s  seemed t o  be 
.-. 

preponderant. The'post-war years  saw landowners and merchants 

inves t ing  heavily in land and middle-class housing. lo3 we do no t ,  
- ,  t 

- how&er, k n w  the  extent  t o  which th'is in+estment p a t t e r n  involved 



hiisr g r m p  c a p i t a l i s t s  - a w i n t  which wm.tfa be wez5-h pmswhg. - - 

Moreover, whethe+ t h e  behaviour of  t h e  Egyptian inves to r s  mainly 

denoted an attachment t o  t r a d i t i o n a l  and deeply entrenched 

p a t t e r n s  of investment, o r  r a t h e r  r e f l e c t e d  d i f fe rences  i n  r e l a t i v e  

p r o f i t a b i l i t y  between s e c t o r s  and r i s k  considerations, is a f u r t h e r  

question. Radwan at tempts t o  recons t ruc t ,  wi th  t h e  h e l p ' o f  ava i l -  

ab le  h i s t o r i c a l  da ta ,  t h e  spectrum -of investment oppor tuni t ies  

open t o  the  inves to r  round about 1890 in terms of p r o f i t a b i l i t y  and 

r i sk .  H e  i n f e r s  ex  pos t  t h a t  "nei ther  p r o f i t a b i l i t y  c r i t e r i o n  nor , 

r i s k  considerat ions a r e  s u f f i c i e n t  t o  expf a in  the  behaviour of 

f 
Egyptian i n v e s t o r s  who prefer red  land and property t o  investment 

/ 
in i n d u s t r i a l  companies, and we have .to look f o r  o the r  f a c t o r s  

. t h a t  might have influenced t h e i r  investment decision. "Io4 The . 
'\ 

'other suggested f a c t o r s  a r e  t h e  emergence throughout t h e  19th and 

e a r l y  20th century, of a social'  - p o l i t i c a l  bite dependent almost 
* 

exclus ive ly  on land-ownership, tbe  pr iv i leged pos i t ion  of fore igners  

p m t e c t e d  by t h e  Capi tu la t ions ,  and the  government pol icy  of 

l a i s sez - fa i re .  lo5 With the  establishment of Bank Misr, ther& 

abrogation of the Capitulat ions,  and t h e  adoption of p r o t e c t i o n i s t  

p o l i c i e s  by t h e  government these circumstances changed. Y e t  t h e  

preference f o r  r e a l  e s t a t e  ownership pe r s i s t ed .  Does t h i s  i n d i c a t e  

changing prof i t a b i l i t i e s  in favour of investment , i n  land,  both t h e  

demographic pressures  and the  consolidated pa re r  of landowners 

= having s t e a d i l y  r a i sed  ground-rent? (Wad's  ana lys i s  gives evidence 

106 f o r  such a r i s e  ), Oncemore we  a r e  only r a i s i n g  a quest ion,  leaving 

i t  f o r  t h e  time being, open. 



Final ly ,  in a long-run perspect ive , given the existhg income 

d i s t r i bu t i on  and the  pa t t e rns  of consumption, t h e  l o c a l  market 

107 w a s  insuf f i c ien t .  

The formulation o,f these problems by conscious c a p i t a l i s t s ,  

t h e i r  plans f o r  land reform proposed as from 1944, lo8 t h e i r  schemes 

to  tax  income from a g r i c u l t u r a l  exploi ta t ion  and t o  deerease tax? 

on i ndus t r i a l  p r o f i t s  log - a l l  these elements could be, and have- 

been, brought forward as ins tances  of the  an tagon is t i c  r e l a t i ons  - 
110 . between the i n d u s t r i a l i s t s  and the  b ig  landowners. 

The 1940's w e r e  agi tated,  years.  Social  unrest  culminated i n  

an unprecedented wave of s t r i k e s   lasting^ from ~ b ~ t e m b e r  1947 t o  

Apri l  1948. The s o c i a l  and p o l i t i c a l  thought of the  c a p i t a l i s t  - 

reformers - >  mainly ,Mir;it ~ h a l i ' s  ,'I2 Mohammad  hatt tab's and Ibrahim 

A 
Madkur's] was influenced by these  tensions a s  much as by the 

immediate problems facing i n d u s t r i a l  I n  1949, during 

t he  e l e c t o r a l  campaign, seventy-two independent candidates grouped 

around the  reformist  ideas  and demanded the l im i t a t i on  of landed 

property . The reform w a s  regarded a s  t he  means through which 

c a p i t a l s  would be channelled i n to  industry ra the r  than a c ~ m u l a t i n g  

mproductively i n  the  purchase of land. (Polloving t h e  Bank Misr 

c r i s i s  the bank w a s  wary of  pa r t i c ipa t ion  i n  industry) .  Besides, 

Mirrit Ghali warned, an agrar ian  reform program had become po l i t i c -  
- 

a l l y  necessary seeitlg t h a t  the soc i a l  malaise was spreading t o  the  

115 . countryside. 



P - 
We no t i ce  t h a t  t h i s  c a p i t a l i s t  refo-t e~rertf did net 

consider  t h e  simple expropriat ion of l a r g e  e s t a t e s  f eas ib le .  The 
I 

proposed means of l i m i t i n g  property would c o n s i s t  i n  preventing 

t h e  formation of l a rge  estates in t h e  f u t u r e  whereas d iv i s ion  

through inher i tance  would gradually e l iminate  e x i s t i n g  l a t g e  

e s t a t e s .  116 

One i s s u e  

a s t age  i n  the 

was whether the  reformist  currezdt r e a l l y  represented 

consciousness of Egyptian indus triakists a s  a whole 

o r  whether i t  proceeded only from t h e  consciousness of a s e l e c t  few. 

Tarek E l  B i sh r i  underl ines tha t ,  i n  practice,Egyptian capi tal ism, of 
* 

the 1940's was f a r  from the  reformist  views then voiced. 1n 

p r a c t i c e  Egyptian i n d u s t r i a l i s t s  were constrained t o  combine with 
8, 3 

t h e  l a n  2 ed h t e .  The cons t ra in t s  were twofold: t h e  very s t a t e  of 

s o c i a l  m r e s  t made them - u u t i o u s  qnd t h e i r  connestions with fore ign  

i n t e r e s t s  i s o l a t e d  them, i.e. detached them from the  leading na t iona l  

movements. Egyptian i n d u s t r i a l i s t s  had thus u l t imate ly  very few 

po in t s  of support  and would not  venture on chal lenging t h e  landed 

' 118 6l i te 's  supremacy. 

Nevertheless,  however the 1940's developed as a- p a r t i c u l a r  

s t a g s  of c a p i t a l i s t  consciousness does no t  - in our mind - e s t a b l i s h  - 
the  exis tence  of two d i s t i n c t  groups: the  i n d u s t r i a l i s t s '  and t h e  

b i g  landowners ' . Wad' s t h e s i s  that one and the sak group was con- 

nected t o  both i n d u s t r i a l  andAagrarian c a p i t a l s  would be equal ly 

cons i s t en t  wi l th  t h a t  moment of consciousness. Riad's t h e s i s  does 

no t  imply the  s t a t i c  c o e d s t e n c e  o f .  the  two forms of cap i t a l .  Nor 



does i t  negate t h e  tendency of  i n d u s t r i d  c a p i t a l  t o  expand. Nor 

does i t  preclude t h e  growing c a p i t a l i s t  consciousness of t h e  

limits to  tHe movements of i n d u s t r i a l  c a p i t a l  i n  t h e  Egyptian 

c f r c u m s t . ~ c e s  of the  1940's. The s p e c i f i c  l l m l t  may have been 

p rec i se ly  in t h e  in ter twine  b e k e e n  t h e  i n d u s t r i a l  and the  1 anded 

i n t e r e s t s  while t h e  more general  limits l a y  -in t h e  condit ions of \ 

underdevelopment i n  which i n d u s t r i a l i z a t i o n  s t a r t e d  - condi t ions  

which the  o lde r  f o r m  of c a p i t a l ,  i . e .  the  merchant and agrar ian  

c a p i t a l s  ,' had created.  
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CHAPTER 11: THE PRE-1952 SITUATION: A COMPROMISE SITUATION? 

The representaticin of t h e  Free Officers ' .  rise a s  s p e c i f i c  

a r b i t r a t i o n  on hehalf of t h e  i n d u s t r i a l  wing of the  bourgeoisie 

seems doubtful,  s ince  the  quest ions of who the  i n d u s t r i a l i s t s  were 

and how cohesive a group they formed a r e  y e t  unse t t led .  And y e t  the  

very idea  of a r b i t r a t i o n  has relevance - a r b i t r a t i o n  meaning the  

so lu t ion  of a s i t u a t i o n  i n  which t h e  contending forces  face  each 

o ther ,  hamper each o t h e r  without any being ab le  t o  ga in  t h e  ;ibper 

hand. 
h3 

Taken together ,  the  Egyptian Marxist analyses1 b r ing  out  t h e  

dual c r i s i s  of t h e  moment leading t o  the 1952 change: t h e  c r i s i s  

of t h e  ru l ing  c l a s s  whifh iS "the c r i s i s  of hegemony o r  the  general  

' c r i s i s  of t h e  and the  c r i s i s  of t h e  forces  which had seemed 

t o  be t h e  l i k e l y  a l t e r n a t i v e s  t o  the  e x i s t i n g  r u l i n g  c lass .  The 

l a t t e r  (mainly landowning) had f a i l e d  t o  enlarge  t h e  c a p i t a l i s t  

base. Neither had i t  i n i t i a t e d  a of reform to  ease  s o c i a l  

tensions,  nor  had i t  s a t i s i f e d  na t iona l  sentiments t o  whom the  

continued B r i t i s h  presence w a s  an in t rus ion  on Egyptian sovereignty. 

On t h e  o the r  hand,. t h e  two important movements of t h e  Wafd* and 06 - 
the  Lef t  had appeared u l t imate ly  incapable of taking over within 

t h e  fr-ork of a n a t i o n a l  f mt. Instead of an ev&ution wi th in  

t h a t  framework - an evolut ion " in  a na t iona l  democratic d i rec t ion  
t 

with a s o c i a l i s t  o r i e n t a t i o n  of t h e  Indian type, bu t  more radical"  3 



& 

- 
4 

(as  w a s  to  be expected) - t h e  s t a t i c  equil ibr ium between the - 

t r a d i t i o n a l  dominant group, the  Wafd movement and t h e  l e f t i s t  

forces  ended i n  ' the Free o f f i c e r s '  rise, and then, f o r  a while, 

i n  the Nasser episode. 

This p a r t i c u l a r  s i t u a t i o n  of c o n f l i c t  can be conceived of  a s  

an ins tance  of what Gramsci described as Caesarism: "a s i t u a t i o n  

in which t h e  fo rces  i n  c o n f l i c t  balance each o t h e r  in a ca tas t rophic  
*. 

manner,, t h a t  is t o  say, they balance each o the r  irr such a way t h a t  

a c o n t i n k t i o n  of the  c o n f l i c t  can only terminate i n  t h e i r  recip- 

rocal  des t ruc t ion .  l a 4  The idea  i s  embedded i n  Marx's and ~ n g e l s '  

r e f l e c t i o n s  on t h e  temporary independence of t h e  s t a t e  i n  "countr ies  
1 9  

where no one sec t ion  of the population can a t t a i n  con t ro l  over the  

o thersu5 o r .  during periods "in which the  warring c l a s s e s  [near ly j  

balance each other.  lt6 W e  be l i eve  t h a t  Gramsci w a s  well-acquainted 

with t h i s  aspect  of Marx's and ~ n g e l s '  thought. The u t i l i t y  of h i s  
, L 

own.approach, which some may c r i t i c i z e  as indeterminate,  is s p e c i f i c  
-$ 

in two respects .  There is no necessary o r  inner  l o g i c  t o  the deve- 

+ lopment of Caesarism per se. Furthermore, Caesarism has more than 

one measure. The Caesarist s i t u a t i o n  may f ind  t h e  so lu t ion  of the  

charismatic  leader .  ' But, i n  d i f f e r e n t  degrees, the re  are various 
- - 

r 

poss ib le  mechanisms of mediation, i.e. of a r b i t r a t i o n  over t h e  

s t a t i c  equil5brium of t h e  fo rces  in conf l i c t .  Similar ly,  depend- 

ing  on - t h e  i n i t i a l  s i t u a t i o n ,  Caesarism can br ing  about e i t h e r  of 

q u a n t i t a t i v e  and quantitative/qualitative changes. Withim t h i s  

pe r spec t iveCaesa r i sm ' i s  c l e a r l y  - n o t  a f ixed  category bu t  a 



hypothesis and i t  is  only as such t h a t  we  wish t o  apply t h e  

concept t o  the  s p e c i f i c  E g v  t i a n  circumstances. 
- - - -  - -- - - -- 

Hence we  int-GEt --explore each of the  Wafd' s s ign i f i cance ,  

the    eft's p o t e n t i a l  and f i n a l l y  turn t o  ~ u s s e i n ' s  treatment of - 
the r u r a l  and urban - prole tar ianized  masses. On t h i s  3as t po in t ,  

~ u s s e i n ' s  pos i t ion  is extreme b u t  l e t  us not a n t i c i p a t e .  Our 

,' 
attempt a t  recons t ruc t ing  s* of t h e  supers t ruc tura  f. realities 

0 

of t h e  moment leading t o  1952 w i l l  mainly involve Abd E l  Malekf7s, 

Hussein's and Riad's in te rp re ta t ions .  

The ~ a f d  

Within the  supers t ruc tu ra l  system of p o l i t i c a l  r e l a t i o n s  the  

Wafd w a s ,  in so= sense,  equivalent  t o  the  bank Misr. But l e t  us 

avoid confusion: i t  was equivalent  t o  the  bank Misr as a symbol 

and no.t as a representa t ive  of Egyptian i n d u s t r i a l  i n t e r e s t s .  In  

f a c t ,  Abd E l  Malek i d e n t i f i e s  it with a "nat ional  bourgeoisie" 
s 

d i s t i n c t  from the b i g  bourgeoisie.  and its i n d u s t r i a l  component1' - 
- 

a point  which we s h a l l ,  i n  a moment, pursue. 
w 

In the e a r l y  1920ts,  the  Wafd emerged a s  t h e  dominant p o l i t i c a l  

par ty ,  would henceforth s tand f o r  parliamentary democracy, would 

p r o m t e  reform Fn €he f i e l d s  of edtteatiott and of labour l eg i s la t ion ,  

and also t r y  to improve the very d e f i c i e n t  , at- t noa-existent 

system of c r e d i t  t o  smal ler  landovners. Between 1923 and 1952 

t h e  Wafd was i n  power f o r  dy seven years (na~le ly ,  from '24 t o  '26, 

'42 t o  ' 4 4 ,  and during brief periods in the mid- th i r t ies  and early 



f i f t i e s ) .  O t h e r  p a r t i e s  a t t ached  t o  t h e  Palace, t o  the b i g  land- 

owners, a n d  t o  t h e  i n d u s t r i a l i s t s  con t ro l l ed  the  country i n  tune -\ 

f i r s t  wi th  London, then,  s t a r t i n g  in 1945, i n  tune wi th  both London 

and Washington. 1 2  

Beneath these  very crude contours ,  i .e .  beneath t h i s  gene ra l  

appearance, on which h i s t o r i c a l  c l a s se s13  d i d  t h e  Wafd base  i t s e l f ?  

The i s s u e  involved he re  i s  t h a t  o f  t he  n a t i o n a l  bourgeois  conten t  

o f  t h e  Wafd, of the c h a r a c t e r  of t h i s  "na t iona l  bourgeois ie"  and, 

mre d e f i n i t e l y ,  of i t s  

Hussein mentions a 

ru l ing -c l a s s  wmbers  of 

... 
economic dimension. 

Y 

n a t i o n a l i s t  tendency which "included the 
- 

Egyptian o r i g i n  ( r u r a l  and urban, Moslem 

and Coptic) who w e r e  d i s c r imina ted  a g a i n s t  due t o  t he  hegemony of 

t he  a r i s t o c r a t s  and Westerngrs in the  s t a t e  appara tus .  ,114 

Abd E l  Malekis d e s c r i p t i o n  is  as follows: 

E s s e n t i a l l y  the Wafd remained a r e p r e s e n t a t i v e  
of the autochthonous f o r c e s  of t he  Egyptian 

+urgeo i s i e  - t he se  inc luded  a s e c t i o n  o f  t h e  
- b i g  landowners which w a s  t o  become preponderant 

only a f t e r  t h e  Second World War; t h e  average 
rural middle class, t h e  urban middle class, t h e  
p ro fe s s iona l s ,  t he  i n t e l l e c t u a l s ,  t h e  larer middle 
c l a s s  and e s p e c i a l l y  t h e  government employees 
and the merchants, t o  whom must be added a sub- 
s t a n t i a l  number of a g r i c u l t u r a l  workers and a 
c e r t a i n  category of urban workers, e s p e c i a l l y  
those  employed by t h e  S t a t e .  The Wafd brought  
toge ther  fo rces  whose t ies wi th  t he  occupant 
were n o t  o rganic ,  b u t  r e s u l t e d  e s s e n t i a l l y  from 
the  entanglement of t he  whole of t h e  Egyptian 
economy wi th  the d m h a n t  B r i t i s h  i n t e r e s t s ;  and 
t h a t  i s  why i t  w a s  & be t h e  genuine express ion  
of  t h e  e n t i r e  n a t i o n ,  a s s e r t i n g  i t s e l f  as t h e  
au then t i c ,  d i s t u r b i n g ,  tenacious,  no i sy  and 
s teadf t r e p r e s e n t a t i v e  of t h e  n a t i o n a l  will 
t o  be. 



The economic base o f  the  Wafd appears d i f fuse .  El HaXeLKs 

"nat ional  bourgeoisie'' embraces d i f f e r e n t  strata; w e  need t o  search  

i ts content f u r t h e r  and perhaps re t race  H a d ' s  t h e s i s  on the Egyptian 

bourgeoisie.  The i n i t i a l  and l a s t i n g  configurat ion of Egyptian 

capi ta l i sm was the  s t rong concentration and t h e  monopolistic tendency 

of i n d u s t r i a l  and merchant c a p i t a l s  - c a p i t a l s  which w e  e wt 
s i g n i f i c a n t l y  represented i n  the  Wafd. Banks, b i g  indus t ry  and b ig  

commerce had t h e i r  own p a r t i e s .  The f amily-type e n t e r p r i s e s ,  

which can support a middle bourgeoisie,  were mostly owned by foreign 

res iden t s .  An Egyptian middle bourgeoisie,  based on such enter-  -. 
p r i s e s ,  had never come i n t o  being. Accordingly, a p a r t  from some 

agrar ian  c a p i t a l s ,  the Wafd (Abd E l  Elalek's "nat ional  bourgeoisie") 

did not  involve s i g n i f i c a n t  Egyptian cap i t a l s .  It d id  not  express .- 

d i s t i n c t  economic c l a s s  i n t e r e s t s .  l7 Mad s t a t e s  t h e  point .  He 

expla ins  the  Wafd a s  an assoc ia t ion  combining r u l i n g  c l a s s  elements 

ahd p o l i t i c i a n s  who had gained the  support of the  r u r a l  middle 

c l a s s e s  a s  well  a s  t h a t  of the  urban petty bourgeois s t r a t a .  Their 

r e l a t i o n  w a s  a co-n opposi t ion t o  the monarchy; t h e  h i s t o r i c a l  

motives were non-economic. 1 8  

The designation of the  Wafd a s  a "nat ional  bourgeoisie" is 

then t o  be understood i n  terms of the  l i b e r a l ,  re formis t ,  and 

p a t r i o t i c  ideas  i t  expressed. In  t h e  Wafd, we have t h e  ins tance  of 

a par ty ,  without a d e f i n i t e  economic base, and y e t  generat ing a 

major p o l i t i c a l  movement. A glance a t  the Egyptian d i a l e c t i c s  of 

t h e  f i r s t  ha l f  6f the century w i l l  he lp  us v i s u a l i z e  c h i s  develop- 

ment. The process'' which connected i n t e l l e c t u a l s ,  some b i g  landowners, 



a l l e d  p e t t y  bourgeois, and r u r a l  middle c l a s s  elements, was 

c e n t r a l  t o  Egyptian developments and, is such, needs t o  be  followed. 

The formation of a l i b e r a l  t rend in  Egypt, was i n  two phases. 
19 . 

Abd E l  Kalek t r aces  the l i b e r a l  t rend back t o  the cul tural '  

renaissance introduced by khamed Ali's envoy t o  Europe, 

Rifa 'a  Rafe'el-Tahtawi (1801-73). 20 Toward t h e  end of last century, 

the  t rend was revived i n  two d i rec t ions .  A group of Lebanese 

t 
emigr&s became the cen t re  of s o c i a l i s t  thinking. 21 A n  Egyptian 

i n t e l l i g e n t s i a ,  whose members increasingly t w l l e d  t o  Europe f o r  

'r 
higher  s t u d i e s  ( t o  France, ' fn  p a r t i c u l a r )  , r e  turned home with 

d e m c r a t i c  ideas.  It was t o  found t h e  Na t iona l i s t  Party (1900-19) 
22 - 

whose l i b e r a l - m d e r n i s t  ideology re f l ec ted  the  European bourgeois 
r 

t r a d i t i o n .  I n  1919 ,k the Na t iona l i s t  Party disappeared. Among t h e  

i n t e l l i g e n t s i a ,  a few then took t h e  communist l i n e  of ac t ion ;  most 

were t o  jo in  the  Wafd. Parliamentary and na t iona l  a s p i r a t i o n s  d id  

nd t  belong exclus ive ly  t o  a c e r t a i n  i n t e l l i g e n t s i a ' s  world view. 

The Na t iona l i s t  Parry seem t o  have involved an i n t e l l i g e n t s i a  23 

only,whereas the  Wafd was t o  coalesce some of the  forces  which 

converged i n  the 1919 revolut ion and, i n  &S broader base,  the..Wafd 
, 

was t o  give t h e  l i b e r a l  t rend a f u l l e r  expression. 

Tlte l a r g e  landed elemts of t& Wafd may appear, a t  f i r s t ,  
-,- 

tmttsttstl. h e  w y  wonder why l a r g e  l a n d c w n e ~ d  Nia a par ty  

which could d i s t u r b ,  even i f  only s l i g h t l y ,  t h e  es tab l i shed  

p o l i t i c a l  system - unless  they were diss idents .  Now t h e  argrnrrent 

f 
could be that t h e i r  entrance i n t o  the  Wafd gave t h e  landed elite 



some cont ro l  over t h e  party;  i n  o the r  words it was a means t o  tone 

down the  p a r t y ' s  demands and t o  d i r e c t  i t  toward s o c i a l  conservatism. 
*. 

Thence the  r i s e  of  one of Egypt's l a r g e s t  landholders,  Fuad Serag 

Eddine, i n  the Wafd's leadership  seems t o  have been t h e  na tu ra l  

course. By t h e  end of the 1940ts ,  Serag Eddine very much deter-  

mined t h e  o f f i c i a l  l i n e  of the  leadership which kept aloof from any 

agrar ian  ref  o m  program, i. e .  from any program involving r e d i s  tri- 

bution of lands. The tendency toward sot-ial conservatism was t o  

becom more pronounced. 24 

We do n o t  quest ion t h a t  t h i s  tendency was the outcome of l a r g e  

landholders '  involvement i n  t h e  Wafd. We would l i k e ,  however, t o  

point  out  t h a t  the  l i b e r a l  an t i o n a l  a sp i ra t ions ,  expressed by 

t h e  Wafd, were not  as a l i e n  t o  the Egyptian landed h t e  as may be 

thought. 

In  ip f i r s t  s t age  - i n  what w a s  t o  be mdern  Egypt's f i r s t  

revolut ion (1879-82) - t h e  cons t i tu t iona l  movement was l e d  b.y a 

"multiple Gli te"  whose dominant component was t h e  Egyptian landed 

/ 
e l i t e .  25 This landed L l i t e  ,was  formed with t h e  gradual development 

of thZ5"pafter-n of p r iva te  land ownership over the 19th  century. 26 

During the  decade of the 1870'8, Egyptian b i g  landholders f e l t  

s t rong  and secure enough t o  t r a n s l a t e  t h e i r  e c o n o d c  power i n t o  

p o l i t i c a l  inf luence,  in o the r  words, t o  seek t o  c u r t a i l  t h e  absolute 

power of the Khedive and obta in  l e g i s l a t i v e  pa r t i c ipa t ion .  It is 

then t h a t  they temporarily combined with "the c o n s t i t u t i o n a l i s t s  

and t h e  c i v i l  and junior  armg o f f i c e r s  of the  Egyptian s t a t e .  "2 7 



The B r i t i s h  Occupation in 1882 would defea t  t h i s  a l l i a n c e ;  i t  

would favour the  l a r g e  landholder t o  obta in  h i s  cooperation and. 

would thus "a l i ena te  [him] from h i s  e a r l i e r  partners .  "28 There 

is ,  here,  a c l e a r  break i n  t h e  development of c o n s t i t u t i o n a l  

e f f o r t s .  

For another b r i e f  moment, during the' s t rugg le  f o r  independence 

i n  1919, an important p a r t  o f  the  l a r g e  landholders as w e l l  as t h e  

urban. r i c h  would jo in  a na t iona l  a l l i a n c e  among d ive r se  fo rces  

including t h e  Waf d i s  t and s o c i a l i s t  . i n t e l l i g e n t s i a ,  the  workers, 

the  l i b e r a l  professions , the" tmivers i  t y  and high school s tudents  , 
and the  peasantry.  29 From t h a t  moment, some l a r g e  landholders 

would become Wafdist. The Wafd's na t iona l  claims appealed t o  those 

among the  Egyptian landed L l i t e ,  who f e l t  s l i g h t e d  by the  " ~ u r c o -  

Circassian and European c i rc les"  surrounding the King; i ts r e l i g i o u s  

l i b e r a l i s m  reassured the  weal thy Cop t i c  famil ies .  30 %- 
1 

Beginning t h i s  century, the  movement of foreign c a p i t a l s  and - 

emigrants i n t o  the  country p o l i t i c i z e d  the urban lower middle , 

c lasses ,  "composed of ruined merchants, minor o f f i c i a l s  and 

ch ie f ly  , lawyers, engineers and physicians. "31 Egypt became B r i t i s h  

Pro tec to ra te  in 1914; t h e  F i r s t  World War broughT about ymass . . 

requ i s i t ion ing  of labour,  the  presence of foreign forces ,  the  growth 
I 

of indust& and a needy p r o l e t a r i a t .  Then came a cotton boom 

which resu l t ed  i n  a r e d i s t r i b u t i o n  of income and a rise i n  t h e  

cos t  of l i v i n g  - tensions which all contr ibuted t o  exacerbate the  

fee l ings  of the urban lover  middle c l asses  agains t  foreign 



domfnation. They were t o  be a v i t a l  force  i n  the 1919 movement. - z  

A s  soon as the movement subsided, t h e i r  p o l i t i c a l  choice would tend 

towards t h e  Wafd which w a s  then reviving t h e  ideas  of the  National- 

is t  Par ty ;  o r  else, some would s i d e  with the  s o c i a l i s t  dforces. 

The year  1919 created the  conditions f o r  a unique f ron t .  The 

countryside in tegra ted  i n t o  the  na t iona l  movement and, i n  t h e  

process,  the  Wafd would e n l i s t  r u r a l  support - p a r t i c u l a r l y  among 
. . 

t h e  s t r a t a  including holders  of 7 t o  20 f e d d a n ~ . ~ ~  W e  can e a s i l y  

s e e  why the  anti-monarchism of  the  Wafd appealed t o  these s t r a t a .  

However moderate in  the expression of t h e i r  resentment agains t  t h e  

/ 
landed e l i t e ,  the average r u r a l  s t r a t a  were eager t o  acqui re  t h e i r  

own share of l a r g e  landholdings. 33 Of t h i s  h l i t e ,  " the  most 

important nucleus w a s  made up of Faruk and the  royal  family. ,134 

On the  o the r  hand, i n  choosing t h e  Wafd, the  average r u r a l  s t r a t a  

were s i d i n g  with a movement which cons i s t en t ly  avoided the  agra r i an  

reform question. It would thus seem t h a t  the antagonism between 

these s t r a t a  and the  landed Llite w a s  only secondary and t h a t  t h e -  

demographic pressures,  as suggested by Hassan Mad, e s t ab l i shed ,  i n  

e f f e c t ,  t h e  p r inc ipa l  cont radic t ion  of the  Egyptian countryside 

between the  &a1 popular masses, i . e .  the  l and less ,  and owners of 

l e s s  than 1 feddan, and a l l  the  o the r  r u r a l  s t r a t a .  35 

To conclude, how a r e  we  t o  understand a movement, the  Wafd, - 
which never detached i t s e l f  from l a r g e  landowning i n t e r e s  ts, which 

d id  not  s p e c i f i c a l l y  represent  i n d u s t r i a l  i n t e r e s t s  nor express a = 

v i t a l  %middle bourgeois force? The focus of na t iona l ,  ideologica l ,  



a d  p o l i t i c a l  p r a c t i c e s ,  t h e  Wafd appears t o  have had an inf luence  

as a mvement e s s e n t i a l l y  containing Egypt's supers t ruc tu ra l  contra- 

d ic t ions .  To s e e  i n  the Wafd only a mechanism which neu t ra l i zed  

the  e s s e n t i a l  economic cont radic t ions ,  ensured the s t a t u s  quo, and 

s c a t t e r e d  poss ib le  revolut ionary energies  would be one-sided. I n  

a broader sense, Egyptian developments were dominated by the  

condit ions of n a t i o n a l  and p o l i t i c a l  r ev iva l  - a dominance which 

mater ia l ized  i n  t h e  Wafd's character .  The f a i l u r e  of the  ~ a f d  - 
t h e  Free Off icers '  r i s e  ins tead  of an evolut ion in a Wafdist 

d i r e c t i o n  - c o d  xamined i n  terms of the  Marxist a s s e r t i o n  

t h a t  the  economy is determinant i n  the  l a s t  ins tance  o r  i n  ~ n g e l s '  

words, " the economic movement is bound t o  a s s e r t  i t s e l f .  1136 I f ,  

given i t s  composition of fo rces ,  the  Wafd could no t  jo in  the  Lef t ,  

i t  did no t  e i t h e r  s d  l i k e l y  t o  enlarge  the  c a p i t a l i s t  base. The 

1 
passage from the  monopolistic e l i te  c r y s t a l l i z i n g  i n  the  Misr group 

t o  a l a r g e r  b o ~ r g e o i s i e ~ ~  - a passage t h a t  might be considered as - 

q u a l i t a t i v e  - could n a t  be e f fec ted  by the Wafd. This passage was 

/ 
a c t u a l l y  ou t s ide  the  scope of the  Wafd whereas some of the  post- 

1952 developments could suggest t h a t  t h e  Free Of f i ce r s '  conse- 

quence was, perhaps, u l t imate ly  in t h i s  d i rec t ion .  
t 

Tbe L e f t  

Mahnroud Bussein 's  assessment of ' the 195i  outcome involves two 

points .  According t o  his c e n t r a l  argument, t h e  outcome resu l t ed  

i n  t h e  transformation of the  " t r a n s i t i o n a l  p e t t y  bourgeoisie" 



- 55 - 

i n t o  a  r u l i n g  c l a s s  wi th in  t h e  framework of a s t a t e  bourgeois ie  - 
an only q u a n t i t a t i v e  change o f  t h e  e x i s t i n g  r e l a t i o n s  of pro- 

duct ion.  But a l so ,  def in ing  the  1952 s i t u a t i o n  as one which 

requi red  a  p r o l e t a r i a n  s o l u t i o n ,  he - a t  once - condemns t h e  Free 

O f f i c e r s '  r i s e .  38 Hussein cons iders  the  Egyptian p r o l e t a r i a t  t o  

have been "objec t ive ly  q u a l i f i e d  t o  become a ruling class"39 i n  

t h e  wake of World War 11. I t  was r e l a t i v e l y  numerous, had a 

t r a d i t i o n  of p o l i t i c a l  s t r u g g l e ,  and - what is perhaps more 

important t o  Bussein - "in t h i s  same period,  t h e  Chinese prole-  

tariat ,  which c o n s t i t u t e d  a  small  minori ty  of t h e  Ch'hese people ... 
was i n  t h e  process of taking over. "40 Why d id  n o t  t h e  Egyptian 

p r o l e t a r i a t  fol low t h e  same path? Hussein's p r i n c i p l e  is t h a t  "an 
t? 

i n t r i n s i c  understanding of t h e  fo rces  making f o r  revolu t ionary  

s o c i a l  change ... does n o t  e x i s t  today in  anyone's head. It can 

c r y s t a l l i z e  only through revolu t ionary  mass s t r u g g l e s ,  p r o l e t a r i a n  

organiza t ion  of these  s t r u g g l e s ,  and t h e  sys temat iza t ion  of  t h e  

l e s sons  t o  be  drawn from these  s t rugg les .  114' Ins tead  of  waging 
i , 

s t r u g g l e s ,  the Egyptian Communists r e so r t ed  t o  t a c t i c s  wi th in  t h e  

e s t a b l i s h e d  s t r u c t u r e .  Dominated by petty-bourgzois' i n t e l l e c t u a l s ,  

t h e i r  movemept remained entrenched i n  petty-bourgeois p o s i t i o n s  - 
t o  sonre e x t e n t  i s o l a t e d  from the  p r o l e t a r i a t  and t o t a l l y  i s o l a t e d  

from t h e  "p ro le t a r i an ized  masses. "42  In  s h o r t ,  Hussein a s s e r t s  

t h a t  t h e  Egyptian Communists d i d  n o t  provide the  p r o l e t a r i a t  with 

e f f e c t i v e  means of  l ead ing  the  p a t r i o t i c  and d e m c r a t i c  movement 

a f t e r  the war; they f a i l e d  to ha rness - the  r e v o l u t i o n w  p o t e n t i a l  



of , t h e  labouring c lasses .  Thus even a c c o r d k g  t o  Kwse in ' s  per- 

spect ive  t h e  Lef t  did n o t  c o n s t i t u t e  a concrete a l t e r n a t i v e  in 1952. 

We s h a l l ,  i n  a mouent, review some of the  aspec t s  - some of 

the  apparent weaknesses - o f , t h e  movement. Meanwhile, we  would 

l i k e  t o  take up two points  of contention i n  Hussein's argument 

concerning t h e  revolut ionary p o t e n t i a l  of t h e  Egyptian p r o l e t a r i a t  

and "prole tar ianized  mXsses". Unlike. Hussein, Hassan Mad sees i n  

t h e  Egyptian p r o l e t a r i a t  an e s s e n t i a l l y  reformist  p o l i t i c a l  

c_onsciousness - one excluding the urban "popular masses". 43 This 

he  a t t r i b u t e s  t o  t h e  f a r  b e t t e r ,  quasi-pMvileged conditions which 

t h e  Egyptian p r o l e t a i r e s  enjoy r e l a t i v e  t o  t h e  urban "popular 

masses. "44 In  h i s  evaluat ion of the  degree of self-awa;eness and 

pol t i c i z a t i o n  of  both urban and r u r a l  "popular masses", Mad if 
concludes negat ively.  Conditions of massive unemployment, of very 

rapid  - absolute and r e l a t i v e  - numerical increase  have dehumanized 

these  masses, i.e. have excluded t h e m  from t h e  general  l i f e  of the  

country. The "popul,ar masses" n e i t h e r  wish nor consider being 

ab le  t o  shape t h e i r  own h i s to ry .  45 Hence, according t o  Riad, a 

c o l l e c t i v e  p o l i t i c a l    consciousness t h a t  would be shared 6 y  t h e  

p r o l e t a r i a t  and t h e  "popular masses" is absent;  t h e  very idea  of 

conscious "popular masses" is an unfounded pos tu la te .  

In Hussein, t h e  p o l i t i c i z a t i o n  of the  "prole tar ianized  masses" 

appears prec ise ly  as a constant.  H i s  "proletar ianized masses" a r e  

beyond the  hegemnic attemptp of the  ru l ing  c lasses .  During 

"periods of r e l a t i v e  s o c i a l  s t a b i l i t y .  . . they become an immense 



n e g l i g i b l e  quant i ty ,  ready as they a r e  t o  accept any job f o r  a 

p i t t ance .  "46 But fundamentally they never consent ; they "are 

absolute ly  h o s t i l e  t o  a l l  exp lo i t ing  c lasses .  . . . t h e i r s  is a 

p o t e n t i a l l y  revolut ionary force  harboring an extremely profound , 

capaci ty f o r  r e v o l t  and revolut ionary des t ruc t ion .  lt4' Theirs  is a ,  
C- 

vanguard r o l e  in periods of  s o c i a l  unrest  and "since they repre- 

s e n t  a majority of t h e  population ... t h e i r  c l a s s  s t r e n g t h  is the  

only e f f e c t i v e  popular 'foundation f o r  a rad ica l  revolut ionary 

rno vemen t . "48 Hussein r e a l l y  t r a n s l a t e s  t h e i r  n e g a t i v e  a t t i t u d e s  , 

t h e i r  h o s t i l i t y  toward ' ' the other" - b e  he a c i v i l  se rvan t ,  a small  

landowner o r  a b i g  Pasha - i n t o  p o s i t i v e  c l a s s  q u & i t i e s .  Does he 

argue t h a t  spontaneity49 is  t h e  e s s e n t i a l  method of the  h is tor&al  

process? No, s i n c e  he  considers the  "prole tar ianized  masses" 

incapable of in tegra ted  ac t ion  unless  a l l i e d  t o  the  i n d u s t r i a l  

p r o l e t a r i a t .  Nevertheless,  when pos i t ing  self-organizing, se l f - "  

d i r e c t i n g  labouring masses, Hussein f a i l s  t o  develop t h e  theory- 

p r a c t i c e  i n t e r r e l a t i o n s h i p s  and thus shelves t h e  problem of 

conscious leaderships1 which r e f l e c t s  h i s  introductory words, 

i.e, h i s  b a s i c  pr inc ip le :  s t rugg les  a r e  f i r s t  waged; t h e i r  study 

"cannot go beyond the  present  s t a t e  of consciousness and organ- 

i z a t i o n  of the revolut ionary s t rugg le  of the  Egyptiaa masses. 1152 

W e  do no t  intend,  nor  would w e  Be able ,  t o  recount t le  

h f s t o ry  of -> t h e  e f t  3n its numerous divisiorts. As already den- 

t i m e d  w e  s h a l l  only t r y  t o  present  t h e  l i m i t s  of t h e  movement - 
those aspects  whtch calf. in quest ion the u l t imate  s ign i f i cance  of 



the  L e f t  i n  the  pre-1952 s i t u a t i o n .  The'main work on the  h i s t o r y  

of Egyptian Cormnunism is  Walter Z .  Laqueur's Communism and ~ a t - l h a l -  

i z a t i o n  i n  the  Middle East.  53 Tarek E l  B i sh r i  and Hassw Riad have . 
used .i.t a s  a reference.  They however suggest t h a t  t h e  work involves - 'mi$ 

e, 
inaccuracies;  on t h e  o the r  hand, l i t t l e  information can be  obtained 

elsewhere. 54 Our s h o r t  presenta t ion  w i l l  thus rest on El  B i sh r i ,  

Riad, and Laqueur. 

The Social is t -Comunist  movement in Egypt s t a r t e d  i n  the  e a r l y  

1 9 2 ~ ' s  and brought together  some of the  most progressive elements 

m n g  the  country 's  i n t e l l i g e n t s i a  - fore igners  and Egyptians. 

~Laqueur est imates t h a t  the  S o c i a l i s  t-Communis t Par ty  d id  not ,  a t  

t h e  time, have more than a few hundred members who - according t o  

him - were mainly (80-90 percent)  foreigners .  55 I n i t i a l l y ,  the  

p a r t y  d id  n o t  include working-class elements. 56 It soon t r i e d  t o  

organize t rade-mions and pene t ra te  the  few e x i s t i n g  ones bu t  t h e  

task w a s  d i f f i c u l t  s ince  "few par ty  members spoke and wrote Arabic, 

and fewer s t i l l  knew how t o  approach the  Egyptian worker, who was 

general ly a f e l l a h  on seasonal work i n  the  c i t y .  "57 The e f f o r t  a t  

gaining a mass b a s i s  among t h e  urban workers l a s t e d  till the' mid- 

twenties when, following an'intportant s t r i k e  mvement, the  

g o v e m n t  adopted repress ive  m a s u r e s .  In 1924 the p o l i c e  closed 

i l l e g a l  and, in f a c t ,  ceased t o  errist .  1159 

Two decades l a t e r ,  in the  e a r l y  401s, "Marxist study c i rc les"  

founded in Alexandria and Cairo were t o  form a new L e f t  movement. 60 



Unti l  then the  Egyptian L e f t  had worked almost exclus ive ly  among 

urban workers. Would t h e  new L e f t  succeed i n  gradual ly reaching 

t h e  countryside, in s e t t i n g  ou t  the agrar ian  quest ion,  and i n  

bui ld ing  up t h e  par ty  i t s e l f ?  

Throughbut the 401s ,  t h e  immediate f a c t i o n a l  d isputes  con- 
,/ . cerned the  i s sues  of  "Egyptianization" , "prole tar ianiza t ion" ,  and 

the  Pales  t i n e  ques rim. 61 In  an at;empt a t  r econc i l i a t ion ,  t h e  

major fac t ions  which had emerged ou t  of the  Marxist study c i r c l e s  - 

the  M . E . ~ . N . * ~ ~  and ~ s k r a ~ ~  - '  joined f o r c e s  i n  1 9 4 7 ,  fo-d ;he 

M. D. L .N. (Movement Democratique de Libera t ion  N a t  i o n a l e h d  s p l i t  

again i n  1948. 64 During the' following two years  m a r t i a l  law and 

a wave of a r r e s t s  put  a s top  t o  over t  Communist a c t i v i t y  and dis-  

loca ted  the various organizat ions.  But, on the o the r  hand, t h e  

period of imprisonment spent  i n  Huckstep and Abukir brought to- 

gether  a 

i s  the re  

shape. 65 

emergies 

expla ins  

maintain 

number of Communists, Wafdists, and M o s l e m  Brothers. It 

t h a t  the  idea  of t h e  "national. Front" of 1951-52 took 

The p r o j e c t  w a s  t o  absorb a g rea t  dea l  of Communist 

a t  the expense of t h e i r  work i n  t r ade  uniods which Laqueur 

as a l s o  r e f l e c t i n g  the  attempt of t h e  Communists t o  

f a i r  rapports  with the  Wafd. Extending t h e i r  hold over 

t h e  t r ade  unions ''would have caused a de te r io ra t ion  i n  t h e  r e l a t i o n s  

with the Wafd, and would have ' s p l i t  the  uni ted an t i - imper ia l i s t  

7 
f r o n t  ' . As a result, t h e  Comunists  f a i l e d  ,?to e x p l o i t  a l l  the  

p o s s i b i l i t i e s  open t o  them in t h e  trade-union f i e l d  i n  1951-52."66 

E l  Bishri-. .points o u t  t h a t  t h e  p o s s i b i l i t i e s  were a l l  t h e  more present  



espec ia l ly  as .no o the r  orgaiizatk'on 

t h e  urban workers. 67 ~ h u s ,  up t o  a 

was s i g n i f i c a n t l y  a c t i v e  among 
*' 

c e r t a i n  point ,  t h e  forces  of 

t h e  L e f t  were  t o  d i v e r t  f k m  t h e i r  t r a d i t i o n a l  - f i e l d  of ac t ion  

without however ever concre t iz ing  the  "National Front". To 

achieve a cohesive popular-nat i o n a l  move-nt , the  d i f f e r e n t  p o l i t i -  

c a l  organizat ions should have - according t o  E l  B i sh r i  - a c t u a i l y  

combined through "popular unions". And y e t  such u n i t s  were sparse. 

On the  one hand, many df t h e  p o l i r i c a l  organizat ions remained 

i so la ted ;  but a l s o  t h e  crea t ion  of popular a s soc ia t ions  was a 

recent  development i n  Egypt. 1ni t . ia ted a t  the  beginning of the  

century, the trade-upion movement was o f f i c i a l l y  recognized only 

i n  1942. Students '  and women's a s soc ia t ions  were weak and divided 
- - 

and peasants ' associa t ions  w e r e  lacking. 68 Now, i f  i n  organizing- a 

r u r a l  population " the  peasant par ty  general ly is achieved only as 

a s t rong  current  of  opinion, and not  i n  schematic forms of bureau- 

c r a t i c  ~ r ~ a n i z a i i r n " , ~ ~  t h e  Egyptian countryside had d e f i n i t e l y  
I 

experienced some forms of organizat ion,  i.e. some cur ren t s  of 

opinion. The Waf d and ' -  t o  a l a r g e r  exterjt - t h e  Moslem Brbther- . 

hood had influenced . the various r u r a l  s t = a t a  whereas t h e  forces  of 

t h e  L e f t  had much l e s s  success i n  going beyond t h e i r  urban bases. 

I n  i ts 1950 (o r  1951) platform, the M.D.L.H. demanded the wnfss -  

ca t ion  of the g r e a t  rural proper t i e s  and s t r e s s e d  t h a t  Uthe  property 

of medium and r i c h  peasants should be protected1t70 - the p r o p e r t y '  

of those peasants  who mostly sympathized with t h e  Wafd o r  the  

Moslem Brotherhood. The platform included the  m e n t i  on of t h e  



necess i ty  of an a l l i a n c e  between t h e  urban bases and the  peasantry - 
i n  general.  71 But there  is no indica t ion  t h a t  t h e  L e f t  d i r e c t l y  

P" t 

envisaged the  problems posed by t h e  l and less  peasantry. Hence,in 

1952, the  Lef t  - an urban-centered movement - was mainly t ry ing  t o  

e s t a b l i s h  na t iona l  f r o n t s  with the  d i f f e r e n t  p o l i t i c a l  organizat ions.  

In the process i t  n e i t h e r  extended its a c t i v i t i e s  to  the  countryside 

nor  strengthened i ts  immediate hold over t r ade  unions, nor  ul t imately 

succeeded in  overcoming i t s  i n t e r n a l  d iv i s ions  and i n  thus bui ld ing  

up a par ty  s t r u c t u r e  d i c h  would have re f l ec ted  i t s  urban 
.t 

charac ter  . c 



1 To Abd E l  Malek's  Egypt:  Military S o c i b t y ,  H u s s e i n ' s  

Class C o n f l i c t . .  . , and Rid's L ' E ~ y p t e  Nasse r ienne ,  we s h o u l d  
V L -  

a d d  h f ~ r ~  Tarek E l  B i s h r i ' s  P o l i t i c a l  Mvements. .  . , op. c i t .  

2 Antonio Gramsci, S e l e c t i o n s  from t h e  P r i s o n  Notebooks, 

ed. and E ~ ~ T E J .  by Qtfht in  mare a d  &of f r e y  Sntith (New York: 

I n t e r n a t i o n a l  P u b l i s h e r s ,  1971) , p. 210. The concept  o f  hegemony 

is  t h e  p i v o t  concept  i n  G r m c i ' s  a n a l y s i s  of  t h e  v a r i o u s  super -  

s t r u c t u r a l  l e v e l s .  The =st l u c i d  summary o f  t h e  problems i n  

t r a n s l a t i n g  t h e  I t a l i a n  "egemonia" i s ,  pe rhaps ,  Q u i n t i n  Hoare ' s  

and Geoffrey  S m i t h ' s  l o n g  f o o t n o t e  on pp. 55-6, i n  t h e  P r i s m  

Notebooks, op. c i t .  Key passages  on hegemony are quoted below: 
A 

"mat we can do:,for t h e  mmzent, is t o  f i x  two major s u p e r s ~ r u c t u r a l  

' l e v e l s '  : t h e  &e t h a t  can be  c a l l e d  ' c i v i l  s o c i e t y '  t h a t  i s  t h e  

ensemble of organisms commnly c a l l e d  ' p r i v a t e ' ,  and t h a t  of  

' p o l i t i c a l  s o c i e t y '  o r  ' t h e  S t a t e '  . Thqse two . , l e v e l s  corre-spond 

on the one hand t o  t h e  f u n c t i o n  of  'hegemony' which t h e  dominant 

4 group exercJses throughout s o c i e t y  and on t h e  o t h e r  hand t o  t h a t  of  

' d i r e c t  dominat ion '  o r  co-d exercised through t h e  S t a t e  and 

' J ; u r i d i c a l V  government." Fro= t h e  P r i s m  Notebooks, p. 1 2 .  

", . .a c l a s s  is dominant in two w a y s ,  f .  e. ' l e a d i n g '  and 'dominant ' .  

I t  leads t h e  c l a s s e s  which a r e  i t s  a l l i e s ,  and d o d a t e s  t h o s e  d ~ i c h ~  

are i t s  enemies. 'There fo re ,  even b e f o r e  a t t a i n i n g  p w e r  a class can 

( a n d  nust) ' l e a d '  ; when i t  is in p w e r  i t  b e c o m e  dominant ,  b u t  

con t inues  t o  ' l e a d '  as v e l l .  . . t h e r e  can and  must be a ' p o l i t i c a l  



hegemony' even before  t h e  at ta inment  of governmental power, and one 

should not  count s o l e l y  on the power and mater ia l . force ,which  such 

a pos i t ion  g ives  i n  o rde r  t o  e x e r c i s e  

hegemony. " From t h e  Pr i son  Notqbooks 

3 Anouar Abd E l  Malek, op. c i t . ,  

4 Gramsci, op. c i t . ,  p. 219. 

' h 

p o l i t i c a l  l eade r sh ip  o r  

5 Mam, Excerpt from The German Ideology i n  Writ ings of t h e  

Young Marx on Philosophy and Society,  ed. and t r a n s ,  by Lloyd 

Eas ton and Kurt H. Guddat (New York: Anchor Books, 1967) , p. 470. 

6' Engels, Excerpt from The Origin of t h e  Fani ly,  P r i v a t e  

Property and t h e  S t a t e  i n  Marx and Engels: Basic  Writings on 

P o l i t i c s  and Philosophy, ed. Lewis S.  Feuer (New ~ o r k ;  1959), p. 392. 

' 7 Gramsci, op. c i t .  , p. 21'1 and p. 219. 
t 

". 
8 Ib id . ,  p. 220. Gramsci remarks t h a t  "every c o a l i t i o n  

* 

government is a f i r s t  s t a g e  of Caesarism, w h i a  e i t h e r  may o r  may 

no t  develop t o  mre s i g n i f i c a n t  s tages."  p. 220. 

9 Ib id .  , pp. 219-222. A quick note :  i f  t he  Caesa r i s t  utoment - 
is a l s o  the  s t a t e  c a p i t a l i s t  phase of an underdeveloped country, 

i ts  development w i l l  be much l e s s  t i e d  t o  t h e  i n i t i a l  s i t u a t i o n .  

W e  previously pu t  f o r t h  Szentes '  i deas  on t h e  s t a t e  c a p i t a l i s t  

r e l a t i o n  in an underdeveloped country - a r e l a t i o n  which has  no 
-f 

d e f i n i t e  charac ter ,  which is very much determinant of t h e  socio- 

economic developments. 

10  Anouar Abd E l  &ek, op. c i t . ,  p. 10. I n  t h e  d i f f e r e n t -  

i a t i o n  between the  "na t ional  bourgeoisie" and t h e  b i g  bourgeoisie,, - 



n 

Abd E l  Malek fol lows Fawzi Guergues' a n a l y s i s  in  S tud ie s  i n  t h e  

P o l i t i c a l  H i s to ry  o f  Egypt Since t h e  Mamluk Era (Cairo,  1958; i n  

Arabic) ,  pp. 139-40. 

11 Abd E l  Malek, op. c i t . ,  p.. 19.  

12 Ib id .  The Pa l ace  p a r t i e s  were Hilmy Issa Pasha ' s  I t t i h a d  

and I sma i l  Sidky Pasha 's  Shaab (1930) ; t he  p a r t y  of t h e  g r e a t  landed 

p r o p r i e t o r s  w a s  t h e  Libera l -Cons t i tu t iona l  p a r t y  (1923) ; the  Saadis  t 

p a r t y  founded i n  1937 by Mahmud E l  Nokrashy and Ahmad Maher as w e l l  

a s  t h e  "Independents" represen ted  p a r t i c u l a r l y  banks, b i g  i ndus t ry ,  

and b i g  commerce. 

1 3  The genera l  problem a r i s i n g  i n  the  s tudy  o f  t h e  per iod  of 
* 

t r a n s i t i o n  and, a l l  t h e  more so ,  i n  t he  s tudy  of  t h e  so-ca l led  

blocked t r a n s i t i o n s  of underdeveloped coun t r i e s  is: can we  

j u s t i f i a b l y  analyze a l ready  formed s o c i e t i e s  and s o c i e t  k es i n  

format ion wi th  t h e  same conceptual  t o o l s ?  I n  a s o c i a l  formation 

w i t h  a c l e a r l y  dominant mode of product ion b a s i c  c l a s s e s  proceed 

from t h a t  p&rticular mode; t h e  h ie ra rchy  and the  coexis tence  

between t h e  d i f f e r e n t  modes have been e s t a b l i s h e d  which, i n  t u r n ,  
.- 

e s t a b l i s h e s  t h e  concepts of "class"  and of " s o c i a l  movement". W i l l  

t he  concepts equa l ly  apply i n  t h e  s tudy  of t h e  cond i t i ons  of passage 

from one socio-economic form t o  another ,  from one mode of  product ion 

t o  m e r ?  Under t hese  condi t ions  t h e  emphasis on t h e  p o l i t i c a l  

group and t h e  va r ious  forms of i deo log ie s  - e x p l i c i t  and i m p l i c i t  - 

proves sugges t ive .  Both Abd E l  Halek Ad Riad have incorpora ted  
7 

this dimension wi th  their Marxist perspec t ive .  On t h e  o t h e r  hand, 



t h e  concepts o f  "class" and " s o c i a l  movements" recur ,  - problem 
3' 

remains, is p a r t  of  ou r  argument, is p a r t  o f  t h e  l i t e r a t u r e  on t h e  
* 

forms of  t r a n s i t i o n .  For t h e  s ta tement  of t h e  problem, see Maxime 

Rodinson, "L' Egypte Nasserieme au m i r o i r  marxiste, " Les Temps 

k d e r n e s ,  No. 203, and Alain Tourraine,  "lhuvements soc iaux  e t  

ideo log ie s  dans' les s o c i e  tes dependantes , " Tiers-Monde , No. 5 7 

Hussein, op. c i t . ,  p. 66. 

1: i t *  3 P* 120 

Mad,  op. c i t . ,  pp. 203-8. 

I b i d . ,  p. 208. I n  o u r  t r a n s l a t i o n  of t h a t  passage,  w e  have 

n o t  followed exacFly Riad ' s  wording; w e  hope, however, t h a t  t he  

i d e a  is i n t a c t .  A f u r t h e r  no te  on Riad's  r u r a l  middle c l a s se s :  

they  inc lude  both t e n a n t s  and owners of  1 t o  5 feddans; s e e  pp. 

16-17 and pp. 23-26. Perhaps worth mentioning is  t h a t  i n  Mirrit 

Gha l i ' s  "Un program& de reforme agra i re" ,  op. c i t .  , pp. 20-1, the  

peasant  ho ld ing ,  which w a s  es t imated  adequate f o r  t h e  sustenance of 

a peasant  family of  f i v e  members, ranged between a lower l i m i t  of 

3 feddans 'aad an upper l i m i t  of  10  feddans. 

1 9  Our very s h o r t  sumnary of t h e  Egyptian i n t e l l e c t u a l  s i t u a t i o n  

rests on t h r e e  of Abd E l  Malekts works: Egypt: M i l i t a r y  Soc ie ty ,  
a 

op. c i t . ,  XXIII-XXIV; La Pensee P o l i t i q u e  Arabe Contemporaine 

( P a r i s  : Edi t ions  du S e u i l  , 1970) , pp. 12-16 ; Ideologie  e t  

Renaissance Nat iona le ,  L' Egypte Ikderne  ( P a r i s :  Ed i t i ons  Anthropos, 

1969) , pp. 506-9. 



20 E l  Tahtawi's works t r y  t o  r e l a t e  the  age of t h e  l i b e r a l  

Revolutions in  Europe t o  the  19 th  century Egyptian Renaiss-ance. 

During h i s  f i v e  yea r s '  s t a y  i n  France (1826-31) , E l  Tahtawi was 

under the in f luence  of t h e  itleas of  1789, those of Saint-Simon, 

and t h e  1830 Revolution. On E l  Tahtawi, see Abd E l  Malek's La - 
/ / 

Pensee P o l i t i q u e  ..., pp. 45-9 and Ideologie  e t . . . ,  pp. 407-418. 

21 Its prominent f i g u r e s  were S. Schumayyil and F. Antoine. 

1n 1920, Salama l h u s s a  founded the S o c i a l i s t  Party.  

22  Its founders were Mustafa Kame1 and Mohamed Farid.  On t h e  

N a t i o n a l i s t  Pa r ty ,  see Riad, op. c i t . ,  pp. 200-203. 

23 Can the  i n t e l l i g e n t s i a  be considered a  s o c i a l  c l a s s ?  Much 

a s  we would l i k e  t o  dwell on t h e  i s sue ,  we th ink  t h a t ,  i n  the  

a n a l y s i s  of t h e  N a t i o n a l i s t  Par ty ,  we can use t h e  term simply i n  

Mad's  sense ( i . e .  Nicolas ~ e r d a i e v ' s )  t o  mean a  group of  ind iv i -  

dua ls  with poss ib ly  d i f f e r e n t  s o c i a l  experiences bu t  uni ted i n  

t h e i r  c r i t i c a l  a t t i t u d e s .  I n  this sense,  t h e  i n t e l l i g e n t s i a  i s  

not  a  s o c i a l  c l a s s .  See Riad, op. c i t . ,  p. 201n. - 
24 Abd E l  Malek, Egypt: Military Society,  pp. 59-60 and Tarek 

E l  B i sh r i ,  The P o l i t i c a l  Movements ..., op. c i t . ,  p. 33 and pp. 304-5. 3 

El ~ i s h r i ' s  ana lys i s  of t h e  Wafd is i n t e r e s t i n g .  H e  expla ins  t h e  

Wafd of the  1940's a s  an inc reas ing ly  dichotomized pa r ty ,  showing 

few poin ts  of contac t  between i t s  conservat ive,  c e n t r a l i z i n g  leader-  

s h i p  and i t s  bases ,  p a r t i c u l a r l y  wi th  i ts  young membership whose 

progressive tendency 

w a s  expressed in t h e  

(The Egyptian Wafd) , 

had become evident .  This progress ive  tendency 

Wafd's papers - namely, in "El Wafd E l  M a s r i "  

"Saut E l  Otsa" (The Voice of t h e  people) ,  and 



"Rabetat  E l  Shabab" (The Youth-Link). 

25 Ibrahim Abu-Lughod, lu he Transformation of t h e  Egypt ian 

E l i t e :  P re lude  t o  t h e  Urabi Revolt'!, The Middle E a s t  Jou rna l ,  

(Summer, 1967) , pp. 325-45. 

26 A comprehensive work on t h e  development o f  t h e  p a t t e r n  of 

p r i v a t e  l and  ownership, fo l lowing  t h e  p o l i c i e s  of Mohamed A l i  

(1800-1848) and h i s  succes so r s ,  is Gabr ie l  Baer's A H i s to ry  of  

Land-ownership in Modern Egypt , 1800-1950 (London, 1962).  An 

apergu of t h e  m a i n  developments i's i n  h i s  a r t i c l e  "Land Tenure i n  

Egypt and t h e  F e r t i l e  Crescent ,  l8OO-l95O", . The Economic H i s  t o r y  

of t h e  Middle E a s t ,  1800-1914, ed. Charles Issawi, (Chicago: The 

Un ive r s i t y  of Chicago P r e s s ,  l 966 ) ,  pp. 79-97. 

27 Abu Lughod, op. c i t .  , p. 326. 

28 -9 I b i d  p .  344. "Nowhere was t h i s  more c l e a r l y  ev iden t  than 

i n  t h e  s e r i e s  o f  t a x a t i o n  measures repea led  o r  revamped wichin 

succes s ive  y e a r s  i n  t h e  mid-eight ies ,  a l l  o f  which were c a l c u l a t e d  

t o  assuage t h e  gr ievances  of t h e  landed component o f  t h e  indigenous 

e l i t e .  'I 

29 Abd E l  Malek, Egypt: W i t a r y  Soc i e ty ,  pp. 17-9. 

30 Riad, op. c i t . ,  pp. 204-5. 

31 Abd E l  Halek, Egypt: M i l $ b r y  Soc ie ty ,  p. 78. Riad calls 

them a "pe t ty  bourgeois ie" .  According t o  him (pp. 74-6) , they  

c&s t i t u t e d  those  s t r a t a  which could have, perhaps, .developed i n t o  

an Egyptian middle c l a s s  b u t  uhich were hampered by t h e  f o r e i g n  

i n f l u x .  In Radwqn, op. cit. , p . 170,  from t h e  Popula t ion  Census 1927 



(Cairo: Department o f  S t a t i s t i c s  and Census, 1929) : "the n h e r  

of Europeans increased from 109,725 in  1897 to 147,063 i n  1907, an . 

increase  of 35% i n  10 years." In 1927, the re  were 210,000 

foreigners  i n  Egypt. Given t h e  t o t a l  population f i gu re  of 14,215 
, -, 

mil l ions  the  number of foreigners  may appear insignif i 'cant .  The 

point to note  is. t h a t  there  was no agr icu l tu ra l  colonizat ion i n  

t he  country; the  foreigners  mostly f i l l e d  i n  urban occupations, 

i n  Riad, op. d i t . ,  p. 199 n. and p. 135. Riad's population f igures  

a r e  from the Annuaire S t a t i s t i q u e  de Poche de l a  R.A.U. 1961. 

32 Riad, op. c i t .  , p. 206; Abd E l  Malek, E d p t :  Military.. . , 
p. 60. Riad's c l a s s i f i c a t i on  (p. 21) of the  ru r a l  

T h e  "population masses" ( t he  landless  and t he  owners of l e s s  than 

1 feddan) : 80% of the  t o t a l  population. 

The "intermediary s t r a t a "  (cu l t iva to r s  - owners and tenants  - of 

t 
1 to  5 feddans): 15% of the  t o t a l  population. 

The "privileged" (cu l t iva to r s  - owners and tenants  - of 5 t o  20 

feddans; tenants  of more than 20 feddans; l a rge  owners of more than 

20 feddans): 5X of the t o t a l  population. The f igures  a r e  l a t e  . - - 
1950's f igures.  

Abd E l  Malek's owners' ca tegor ies  (pp. 58-60) are :  the  " ru ra l  
4' 

lover  middle class1' composed of smail holdets  of 1 t o  5 feddans. 
7 

The "medium landowners" ( f i ve  t o  f i f t y  feddans) were composed of 

men who worked the land themselves with the  help of a sma+l number 

of farm hands. There w a s  an upper l e v e l  group (owning twenty to  



f i f t y  f eddans) of  r e l a t i v e l y  comfortable p r o p r i e t o r s .  There was a 

lower l e v e l  ( f i v e  t o  twenty feddans) ,  whose cond i t i ons  were 

' de t e r io ra t ing .  The "landed upper bourgeois ie"  ( ~ o t e  than f i f t y  

feddans) a l s o  cons i s t ed  of two groups. The f i r s t  group cons i s t ed  

of those  l a r g e s t  owners which l ea sed  t h e i r  p r o p e r t i e s  t o  t h i r d  

p a r t i e s .  The second group w a s  t h a t  o f  t h e  r i c h  c u l t i v a t o r s  who 

the-lves worked their land. 

33 Mad,  op. c i t . ,  p. 206. 

34 Abd E l  Malek, Emfit: Mi l i t a ry .  . . , p. 59. 

35 Riad, op. c i t . ,  p. 206. 

36 A l e t t e r  of Engels t o  Joseph Bloch publ ished i n  Marx's 

and Engels t  Se lec ted  Correspondence, t rans .  by I. Laska and ed. 

by S ,W. Ryazanskaya (Moscow: Progress  Pub l i she r s ,  1975) , p. 395.  

37 The idea  of  t h e  importance of such a passage is i n  Gramsci, 

P r i son  Notebooks, p. 260. I n  Gramsci, t h i s  passage - is t h e  

bourgeois  r evo lu t ion .  

38 Mahmud,Hussein, op. c i t . ,  p. 88. 

40 I b i d . ,  p. 88. 

4 1  Ib id .  , pp. 11-2. 

42 I b i d . ,  pp. 89-92. Russe in ' s  p r o l e t a r i a n i z e d  masses "con- . 
s t i t u t e  an a b s o l u t e  major i ty  in t h e  count rys ide  a s  w e l l  a s  i n  t h e  

-~ 

c i t i e s . .  . . They a r e ,  f i r s t ,  the l a n d l e s s  peasants ,  t o t a l l y  deprived , 

of t he  p o s s i b i l i t y  of working f o r  themselves. and having no o t h e r  

means of subs i s t ence  than the sale of t h e i r  l a b o r  power. They 



. . 

become a g r i c u l t u r a l  workers o r  migrant  r u r a l  l a b o r e r s  ( t a r a h i l )  
9 

and work very  i r r e g u l a r l y .  They c o n s t i t u t e  th ree- four th  of  t h e  

r u r a l  populat ion.  There are a l s o  t h e  peasan ts  owning a few i r a t  

(1124 of  a feddan) . . . they ,  too  s u b s i s t  e s s e n t i a l l y  from t h e  sale 

of t h e i r  l a b o r  power. They c o n s t i t u t e  about  6% o f  t h e  r u r a l  pop- 

u l a t i o n  ,... [ I n  t h e  c i t i e s ]  they  c o n s t i t u t e  an urban d i s i n h e r i t e d  

mass deprived of a l l  material' resources  and acces s  t o  r e g u l a r  

work... They a r e  n o t  i n t e g r a t e d  i n t o  urban l i f e  - two-thirds  o f  

them - a r e  unemployed - b u t  h e r e  t h e i r  s i t u a t i o n  is somewhat b e t t e r  

than i n  t he  cpunt rys ide  since t h e ' c i t y  o f f e r s  more o p p o r t u n i t i e s  

f o r  marginal  employment. . . . Altoge ther  they c o n s t i t u t e  more than  

h a l f  o f  t h e  urban populat ion.  The i r  c l a s s  p o s i t i o n  is  comparable 

t o  t h a t  of t h e  r u r a l  p ro l e t a r i an i zed 'masses  t o  whom they are t i e d  

by k in sh ip  o r  f e e l i n g s  of s o l i d a r i t y ,  o r  w i t h  whom they s h a r e  a 
. , 

comrnon reg ion  o f -  o r ig in . "  in Hussein,  p. 37-8. 

.,43 Hassan H a d ,  op. c i t .  , p. 214. Riad's  "popular masses" are 

3 u s s $ n f s  " p r o l e t a r i a n i z e d  masses" wi th  - however - a d i f f e r e n t  

psychology. 

44 I b i d  p. 214 and p. 44. ' 
45 I b i d . ,  p. 2 1  and p. 23. 

46 I b i d . ,  p. 40. 

47 f b i d . ,  pp. 40-1. 

48 I b i d . ,  p .  41 .  

49 Gramsci p o i n t s  ou t :  "it may be s a i d  t h a t  spon tane i ty  is 

t h e r e f o r e  c h a r a c t e r i s t i c  of t h e  ' h i s t o r y  of t h e  s u b a l t e r n  classes' 



and indeed of t h e i r  most marginal and pe r iphe ra l  elements; these 
8 

have n o t  achieved any consciousness of t h e  c l a s s  ' f o r  i t s e l f ' ,  and 

consequently it never occurs  t o  them t h a t  t h e i r  h i s t o r y  might have 

some poqs ib le  importance, t h a t  t h e r e  might be  some va lue"  i n  l eav ing  

documentary evidence o f  it"; in Gramsci, op. c i t . ,  p. 196. On 

spontanei ty i n  r e l a t i o n  t o  conscious leadersh ip ,  s e e  Gramsci, pp. 

5 0  Hussein, op. c i t . ,  p. 41-3 .  

51  I b i d . ,  p. 358.  

52 I b i d . ,  p. 12. 

5 3  Walter Z .  Laqueur, Comrmrnism and Nationalism i n  t h e  Middle 

. - East  (London : -   out ledge and Kegan Paul,  1956). - 

54 Tarek E l  B i s h r i ,  The P o l i t i c a l  Movements ..., p. 81 and 

Hassan Mad,  op. c i t . ,  p.  213n.  
* 

5 5  Laqueur, op. c i t . ,  p. "r"* 
56 Ib id .  , p. 34 .  I 

1 

57 I b i d . ,  p. 3 5 .  

58 I b i d . ,  p. 36 .  

59  -1bid. , p .  3 7 .  

60 Ib id . ,  p. 4 2 .  

61 I b i d . ,  pp. 4 2 - 7 ;  Tarek E l  B i sh r i ,  The P o l i t i c a l  ..., pp. 
- 

419-22. 

62 Mowement Egyptien de Libera t ion  Nationale.  

6 3  "The Spark" (Ash-Sharara, in Arabic). 

64 ~ a h u e u s ,  op. c i t . ,  p. 4 5 .  M.E.L.N. "saw t h e  p a r t y  c e l l  as 

a f i g h t i n g  u n i t  ( c e l l u l e ,  unite/ de l u t t e )  , w-hile I s k r a  pu t  the  



stress on preparing cadres  and prefer red  a  c e l h l e ,  tibit; &'etudes. 

M. E .L. N. stood f o r  "egyp t i a d z a t i o n "  and " ~ r o l e ' t a r i a n i z a t i o n "  of 

the  par ty ,  while I s k r a  maintained t h a t  under present  condit ions 

most cadres would have t o  belong t o  the " i n t e l l i i e n t s i a "  , and 

frequenily t o  the  na t iona l  minor i t i e s ,  and no a r t i f i c i a l  attempt 
3 

should be !made t o  attract t o  t h e  movement elements which would 

l e s sen  the  Colnmunist characte; of t h e  party." i n  ~ & u e u r ,  p. 4 2 .  

When t h e  two fac t ions  merged I sk ra  reported 900 members and M.E.L.N. 

500; according t o  Laqueur " the  es t imates  were somewhat exaggerated, 

e spec ia l ly  t h e  f i g u r e  given by Iskra." p. 4 4 .  Other less important 

f ac t ions  were Tahr i r  ash-Shalb (People's Libera t ion) ,  At-Tali1a 

(The Vanguard), t h e  Marxist League, Ci tadel le ,  and Al Fagr a 1  Gadid 

(The New D a w n )  . 
6 5  Ib id . ,  pp. 4 5 - 6 .  The "National Front" was  meant t o  embrace 

the  Communis ts ,  the  Wafdists, t h e  Mslem Brothers,  and Ahmad . 
~ u s s e i n ' s  followers.  F i r s t  known a s  "Misr A l  Fatah" (Young Egypt), 

Ahmad ~ u s s e i n ' s  pa r ty  w a s  t o  become in 1950 "the S o c i a l i s t  Party". 

Misr A l  Fatah and the  fundamentalist  Moslem Brotherhood were of ten  

t r e a t e d  by t h e  L e f t  a s  t h e  " f a s c i s t  front". 
A 

Ib id . ,  pp. 

6 7  E l  B i sh r i ,  The P o l i t i c a l  Movement.. . , p. 4 2 5 .  

68 Tarek E l  B t sh r i ,  The P o l i t i c a l . . , ,  pp. 526-7. .  

69 Gramsci, Prison Notebooks, p. 75. 

70 Laqueur , op . c i t .  , p . 60. 

71 Ib id .  , p. 61. 



CBAPTEbIII: THE FReE OFFICERS AND AFTER: A SYNTHESIS UNDER WAY? a 

A t  t h i s  s t age ,  a few suuuuary remarks a r e  intended t o  l i n k  

what has preceded with the  r i s e ' o f  the- Free Of f i ce r s  in  1952 and 

i ts  poss ib le  s igni f icance .  

A narrow perspect ive  ,could explain the  1952 change a s  

mainay an ekpression of  " the  inf luence  and weight of the  m i l i t a r y  

in the technica l  sense,"l  i n  o the r  words, t h e  inf luence  of  the  

m i l i t a r y  i n  t h e  n a t i o n a l  l i f e  of t h e  country following the  1948 

Pa les t ine  war. Herein l ies  t h e  l i m i t a t i o n  of Hussein's statement 

t h a t  "the P a l e s t i n e  de fea t  thus gave r i s e  t o  a fo rce  capable of 
C 

replacing t h e  monarchy within t h e  framework of the establ is tred 

r e l a t i o n s  of production. l t 2  The statement could lend i t s e l f  t o  

such a s i m p l i s t i c  conclusion. A c lose r  approximation might be 

one probing t h e  s o c i a l  s t ra tum from which the  Free OfZicers 
\ 

emerged.3 It is  wi th in  the  perspect ive of t h i s  quest ion t h a t  the  
, 

emergence of a new power h l i t e ,  i n  the pos t  1952 formation, has 

been advanced, i.e. t h e  transformation of t h e  p e t t y  bourgeois 

m i l i t a r y  and technocra t ic  cadres of the new state i n t o  a bour- 

geois bureaucra t ic  c a s t e  which f i r s t  coexisted with t h e  o lde r  

fore ign  and a r i s t o c r a t i c  bourgeoisies ,  then absorbed the%, 

el iminated foreign c a p i t a l  and became the  new r u l i n g  c lass .  4 

In the  Egyptian instance,  a s  analyzed by Riad5 and Hussein, 6 L 

t h e  consequence of the s t a t e  c a p i t a l i s t  phase has been t h e  

embourgeoisement of l imi ted  groups i n  t h e i r  assmaptioh of powers 
B 



by means of s t a t e  funct ions ,  followed by t h i i r  detachment from 

t h e i r  p e t t y  bourgeois o r i g i n s ;  t i g h t  patron-cl ient  r e l a t ionsh ips  , 

, have produced and reproddced t h i s  new owning c lass .  Within this 
/ 

#' 

system each indiv idual  seeks " to  consolidate h i s  c l a s s  p r i v i l e g e s  

i rrevocably,  t h a t  is, t o  transcend the  c i v i l  se rv ice  s t a t u s ,  

which gives access t o  power and wealth only insofa r  as i t  is 

re ta ined .... Therefore, networks of personal r e l a t ionsh ips ,  co l lus ion ,  

and complicity necessa r i ly  develop. "7 Corruption is  t h e  means 
4 

through which t h e  new r u l i n g  cadres a r e  capable of maintaining a 

support c l i e n t & l e .  Hence corruption i s  explained a s  an e s s e n t i a l  
&' 

p a r t  of the  system, an ob jec t ive  necess i ty  and not  a symptom of 

temporary d i f f i c u l t i e s  and devia t ions .  

The poss ib le  merging of the  few groups i n  power with the  

o lde r  bourgeoisie - i n  an economy which reorganizes i t s e l f  along 

c a p i t a l i s t  l i n e s  - could mean the  q u a n t i t a t i v e  enlargement of 

t h e  c a p i t a l i s t  base. From a d i f f e r e n t  poin t  of view, the  s t a t e  

c a p i t a l i s t  phase could be thought of a s  a moment during which the  

p e t t y  bourgeoisie has expressed i t s e l f  and has asse r t ed  i t s e l f  - 

t h a t  moment during which i t  has cons t i tu ted  i t s e l f  as a "c lass  f o r  

i t s e l f " ,  i . e .  the  pe t ty  bourgeois ie ' s  p o l i t i c a l  moment.8 From 

t h i s  poin t  of view, the  poss ib le  merging of the  new bourgeoisie  

with the  o ld  bourgeoisie could be q u a l i t a t i v e ;  i t  could r e s u l t  i n  

a broader - both ideologica l ly  and technica l ly  - c a p i t a l i s t  c l a s s .  

But to  develop the  argument in r e l a t i o n  t o  Egypt we would 

have t o  e s t a b l i s h  t h e  p r i o r  ehtence  of he r  pe t ty  bourgeoisie ,  



i. e. we would need t o  s u b s t a n t i a t e  t h e  concept. Riad d i s c e r n s  t h e  

rise o f  a p e t t y  bourgeo i s i e  over  t h i s  centuiy.  In h i s  a n a l y s i s  

t h i s  s o c i a l  s t r a t u m  is cha rac t e r i zed  by d i s t i n c t  c r i t i c a l  a t t i t u d e s  

which become t h e  sou rce  of  d ivergent  i d e o l o g i c a l  c u r r e n t s .  Hussein 

n o t e s  " the p a r t i c u l a r  p l a c e  and r o l e  of  t h e  p e t t y  bourgeo i s i e  

w i th in  t he  Egyptian s o c i a l  s t r u c t u r e . .  . . Its s i t u a t i o n  [ i . e .  i t s  

i n t e r e s t s ]  pa r t akes  of  bo th . . . t he  d i s t i n t e g r a t i n g  f euda l  mde . . .  
- 

and t h e  developing c a p i t a l i s t  m d e .  .. . I n  pe r iods  of relative 

s o c i a l  s t a b i l i t y . .  . t h e  p e t t y  bourgeois ie  p l ays  a cons,ervat iz ing 

role. . . . I n  a p e r i o d  of c r i s i s .  . .it may rev01 t a g a i n s t  t h e  

aggress ive  forces .  "' The image corresponds t o  Marx's d e s c r i p t i o n  
/ 

in The Eighteenth Brumaire of  t h e  p e t t y  bourgeo i s i e  as "a traqs- 

i t i o n  c l a s s  i n  which t h e  i n t e r e s t s  of  two c l a s s e s  a r e  simultan- 

eous ly  deadened. "'O C lea r ly  t he  analogy does n o t  c o n s t i t u t e  a 

c r i t e r i o n .  The emphasis could be -on t h e  into- p o s i t i o n  of t h e  

so-called p e t t y  bourgeois  s t r a t a  which "included a l l  those  who ' 

possessed a smal l  amount of c a p i t a l ,  a small p l o t  of  l and ,  

s p e c i a l i z e d  t r a i n i n g ,  o r  a l e v e l  of c u l t u r e  which enabled them 

t o  l i v e  from t h e i r  work by u t i l i z i n g  t h e i r  own f i n a n c i a l ,  tech- , 

n i c a l  o r  i n t e l l e c t u a l  ins t ruments  of  l abour  without  having t o  
li 

sell t h e i r  labour power and w i t b u t  buying the  l abour  power of  

,' income p o s i t i o n s  of  t h e  varioim s t r a t a  and in t h e i r  equa l ly  de te r -  
1_/ 

i o r a t i n g  cond i t i ons  - i n  p a r t i c u l a r  a f t e r  1945 - t h e  b a s i s  of  a 

class formation. We do not umsider t h i s  a s u f f i c i e n t  c r i t e r i o n .  



However tempt ing i t  would b e  t o  e x p l a i n  1952 and i ts  con%equences 

a s  t h e  p e t t y  b o u r g e o i s i e ' s  p o l i t i c a l  moment we feel, t h a t  t h e  horn- 

g e n e i t y  of t h e  v a r i o u s  s t r a t a  i s  y e t  t o  be  determined.  

Apart  from t h e  problems which arise i n  a s c r i b i n g  a p e t t y  

bourgeo i s  c l a s s  o r i g i n  t o  t h e  new c a d r e s ,  t h e  ' format ion o f  t h i s  . 
Y 

/ new h i t e  r a i s e s  t h e  s p e c i f i c  i s s u e :  how. l i k e l y  i s  s u c h  an e l i t e  

t o  develop into an independent  r u l i n g  t i a s s  and reprodwe i t s e l f  - 

\ 0 

w i t h i n  i t s  closed sys tem? T h i s  q u e s t i o n  is t o  be i n s e r t e d  i n  t h e  

f ramevork o f  Abd E l  ?talekt s and M a d ' s  a n a l y s e s .  ~ b z  E l  Malek 

views t h e  r e c u r r e n t  s t a t i s t  m i l i t a r y  tendency a s  fundamental  f o r  
0 

an unders tand ing  o f  Egypt,  i . e .  as ' ~ p e c i f i c a l l y ' ~  Egypt ian .  &ad 

d e s c r i b e s  the  new cadres : , a s  a v i r t u a l  o l i g a r c h y  s u p p o r t e d  by a  

d i s p a r a t e  c l i k n  t i l e .  14' The two a n a l y s e s  t h u s  approach  t h e  concep i  

of t h e  "Asian 

The main 

f o l l o w s  :- 

. . 
s t a g e s  o f  the  1952 r e g i m  a r e  u s u a l l y *  recognized a s  . - 

< 

The f i r s t  s t a g e  (1952-56) w a s  a  p e r i a d  o f  . . 
s e a r c h  d u r i n g  which c a p i t a l ,  Egypt ian  and 
f o r e i g n ,  was encouraged b u t  h e l d  back. 

The second s t a g e  (1956-1961) s t a r t e d  w i t h  
ihe Suez c r i s i s  and vihlessed the emergence 
of a p u b 1  ic, s e c t o r  and p lanq ing  a g e n c i e s  -as 
w e l l  as  t h e  E g y p t i a n i z a t i o n  o f  Banks and 
Insurance. 

'i 

The t h i r d  stage (1961-1967) s t a r t e d  w i t h  
t h e  J u l y  1961  q a t i o n a l i z a t i m s .  The key 
s e c t o r s  o f  the Egyptian economy became 
p u b l i c  s e c t o r .  



However tempting i t  would be  t o  e x p l a i n  1952 a d  i t s  consequences 

a s  t h e  p e t t y  bou rgeo i s f e ' s  p o l i t i c a l  moment. W e  f e d ,  t h a t  t h e  h m o -  

g e n e i t y  of t h e  various s t r a t a  is y e t  t o  be determined. 

Apart from t h e  problems vh ich  arise i n  ascribing a p e t e  
- - 

bourgeois  c l a s s  o r i g i n  t o  t h e  new cadres ,  t h e  ' formation o f  t h i s  . 

new bite r a i s e s  t h e  s p e c i f i c  i s s u e :  how. l i k e l y  is such an Clite 

t o  develop into an independent ruling cll_ass and reprodqee itself - 
?, P 

with in  i t s  c losed  s y s r m ?  This ques t i on  is t o  be i n s e r t e d  i n  t h e  

framework o f  Abd E l  Halek 's  and M a d ' s  ana lyses .  Ab: E l  Malek 

views the  r e c u r r e n t  s t a t i s t  m i l i t a r y  tendency a s  f u n d m n t a l  f o r  
t 

an unders tanding of  Egypt, as s p e c i f i c a l l y 1 3  Egypt ian.  . . 

desc r ibes  the  new cadres . .as  a v i r t u a l  o l i ga rchy  supported by a - 

d i s p a r a t e  ~ l i k t k e . ~ ~ '  The N o  ana lyses  thus  approach t h e  concepi  

of the  "Asian 

The main 

f o l l a r s  :- 

mode of 'production. It15 C . . 
* .  

s t a g e s  of the 1952 regime a r e  usual ly .  recognized a s  , - 
., 

The f i r s t  s t a g e  (1952-56) w a s  a periad gf . * 

search during which c a p i t a l ,  Egyptian and 
fo re ign ,  w a s  encouraged b u t  he ld  back. 

The. second' s t a g e  (1955-1961) s t a r t e d  with - - 

h e  Suez crisis and d h l e 8 8 e d  the emergence 
of  a pub l i c , s ec to r  and p lanqing  agenc ies  as 
we$I as t h e  ~ g y p t i a n i z a t i o n  of  -Banks and - 

Insurance. 

The t h i r d  stage (1961-1967) s t a r t e d  w i t h  
the  July 1961 q a t i o n d l i z a t i o a e .  The key 
sectors of  the Egyptian e u m q  became 
pub ldc  sec tor .  



Having followed t 

- - - - - - - - 

:his evdlut ion,  Abd E l  Malek asserts t h a t  

s o c i a l i s t  c r i t e r i a  were n o t  a t  i s s u e  bu t  r a t h e r  
. - llttlpkeart Of the 

matter  was t h e  power of decisions i n  the  economic and s o c i a l  

sphere. "I6 The purpose was t o  ~ e l i m i i t e  a l l  even tua l i ty  of 

economic hegemony by the former big bourgeoisie.  Once t h i s  

p o w x  of decision was secured agd, given the  i n s u f f i c i e n t  economic 

development, the new s t a t e  bourgeoisie would f ind  i t s  equil ibr ium - $$ 

according t o  Riad - within q u i t e  exclusive r e l a t i o n s  and would f a i l  

t o  expand iq  any sense. l7 The po in t  i n  question is whether - o r  

t o  what ex ten t  - th$s socio-economic form proves v iable .  

In  The P o l i t i c a l  Economy of Underdevelopment Tamas Szentes 

argues t h a t  t h e  p a r t i c u l a r  socio-economic form suggest ive of the  

. /  
Asian mode of production is  bound t o  dissolve. The r u l i n g  s t a t e  

bourgeoisie  of an underdevelope-d country w i l l  be unable t o  re- 

produce i t s e l f  i n  i s o l a t i o n  f o r  long s ince  t h e  two precondit ions 
, > 

4 

of t h e  Asian'mode - e x t e r n a l  i s o l a t i o n  of the soc ie ty  a s  a whole 
, . 
and i n t e r n a l  is 'olation of the i l i t e  i t s e l f  - a r e  lacking.  l8 1n 

s - 

, &her words, because of t h e  opt& charac ter  of t h e  economy but  - & 

mainly because of the  s o c i a l  m b ' i l i t y  e n t a i l e d  by "the i n e v i t a b l e  

'de$elopmmt of indus t ry  and echcat ion..  . the very precondit ions f o r  ' 

t 

th$' formation and . i sd .a t i an  of an h t e  w i l l  g r a d t d l y  cease to- 
3 - 

e x i s t .  A 9  &velophg  his argument, Szentes explains:  "a si5clIaX 

stratum, which i s  n o t  the owner of t h e  means of production and - 

'- & m o t  ensure i ts pr iv i leged mater ia l  pos i t ion  but  only by regula t ing  
*a 

the d i s t r i b u t i o n  r e l a t i o n s  by ncm-economic ( p o l i t i c a l )  , exogenous 
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- -- 

means cont radic t ing  t h e  a c t u a l  production relat ions. . .and whose 
- 

objec t ive  s o c i a l  funct ion does prescr ibe ,  a f t e r  a l l ,  t o  develop 

the productive fo rces  and t o  increase  s o c i a l  mobil i ty ,  t h i s  s o c i a l  
'.? 

stratum is bounded ( s i c )  t o  l o s e  sooner o r  later the  p o l i t i c a l  

power-wkich could maintain, beyond. t h e  e f f e c t  of the  temporary 

f acfors , the i n e q u a l i t i e s  of income d i s t r i b u t i o n .  "'* Consequently, 

-b Szentes contemplates the  poss i  i l i t y  of a c a p i t a l i s t  mode of deve- 
, %  

lopmen t reasse r t ing  i t s e l f  given the i n i t i a l  condit ions .. under which 

-u the  s t a t e  & i t e  emerged, i. e. given t h e  condit ions of l o c a l  p r i v a t e  - 
.J 

c a p i t a l  under which the  state c a p i t a l i s t  phase s t a r t e d  i n  an 

21 underdeveloped country. 

The economic ana lys i s  of the  bourgeoisie,which w a s  p a r t  of 

the  explanation of t h e  1952 outcome, has perhaps f u r t h e r  s ign i f i cance .  

Throughout the  seven t i e s ,  the  government has been t ak ing  measures 
I 

somewhat l i b e r a l i z i n g  ~ g y p t  ' s economy. 22 S t a t e  capi ta l i sm,  i:e. 
,- 

t h e  system of S t a t e  f n t e r ~ e n t ~ i o n  i n i t i a t e d  i n  1961 -and aiming a t  

t h r o t t l i n g  pri\vate c a p i t a l z 3  has been ca l l ed  i n  quest ion.  The 

apparent change of d i rec t ion  may be a t t r i b u t e d  t o  the  f a i l u r e  of 

s t a t e  capi tal ism. It may be pe r t inen t  though t o  connect the  

changes occurr ing today t o  the pre-1952 framework and system of 

relatTons. We are not assuming a trotally r e v e r & Z e  s- 

i. e .  a return tu ttre furrsrer c q d t a - t f s t  way. f ell, the state 

capi ta l i sm of the  s i x t i e s  is a t  a t a h ;  p r i v a t e  l o c a l  and fore ign  

investments a re  being encouraged and t h e  debates wfiether the publ ic  

s e c t o r  ought t o  be p a r t i a l l y  contracted continue. 



r* 

"The p o s s i b l e  ~ s s o l u t i o h  o f  s tate c a p l l t a I S i i -  a t  - t h i s  s t a g e  - 
i n t o  some c a p i t a l i s t  form r e f l e c t s  i t s  p e c u l i a r  a i a l e c t i c s  i n  

. underdeveloped coun t r i e s .  

It [ s t a t e  cap i t a l i sm]  is n o t  simply t h e  
means of s t r eng then ing  and preserv ing  an 
a l r e a d y  e s t a b l i s h e d  s o c i a l  system b u t  it 
is a l s o  a determinant  - t o  a  g r e a t  e x t e n t  
- f o r  the type af s o c i a l  system t o  c o ~ .  - - 

Consequently, t h e  i n n e r  l o g i c  of i t s  
development is much less t i e d  t o  t h e  a c t u a l  
s tate o f  t h e  s o c i a l  fo rces .  Thus i t  may 
occur  t h a t  a  r e l a t i v e l y  s l i g h t  s h i f t  i n  t h e  
p o l i t i c a l  power r e l a t i o n s  - even wi th in  t h e  
same p o l i t i c a l  group,. .' .b&gs about such 
q u a n t i t a t i v e  changes i n  t h e  mechanism o f  
s t a t e  c a p i t a l i s m  as l e a d  d i r e c t l y  t o  a  
q u a l i t a t i v e  change determining mre o r  less 
the  d i r e c t i o n  of  f u r t h e r  s o c i a l  development . 24 

The ways in which a' c a p i t a l i s t  mode, may reassert i t s e l f  de- 

pend upon t h e  i n i t i a l  s i t u a t i o n  of l o c a l  c a p i t a l  and the  p o s i t i o n  

of  a n a t i o n a l  bourgeois ie .  In t h e  atjsence o f  n a t i o n a l  p r i v a t e  

c a p i t a l  t h e  b u r e a u c r a t i c  bite wi th in  the  s t a t e  c a p i t a l i s t  

s t r u c t u r e  could " tu rn  i n t o  a bourgeoisie in conjunc t ion  w i t h  t h e  

s t a t e  c a p i t a l i s t  s e c t o r  be ing  r ep r iva t i zed .  l tZ5  According t o  

Szentes ,  t h e  process  would be  unusual. 26 

A l t e r n a t i v e l y ,  t h e  s t a t e '  could be  thought of  as subordinated 
-. 

t o . n a t i o n a 1  p r i v a t e  c a p i t a l ;  t h e  only reason f o r  state c a p i t a l i s m  - 

\ 

would b e  t h e  l i q u i d a t i o n  of fo re ign  c a p i t a l  and p r e c a p i t a l i s t  

remnants; once s t rengthened the  n a t i o n a l  bourgeois ie  would t ake  ~ 

% 

over.  Such a  p o s s i b i l i t y  is r e m t e  f o r  "it w i l l  ha rd ly  be  

p o s s i b l e  f o r  the n a t i k  c a p i t a l  of any country t o  hold its dwn, 



'\ 

\ 

however developed produc t ive  f o r c e s  it may have i n  the f u t u r e ,  

u n l e s s  i t  en joys  t h e  suppor t  of i ts  own state cap i t a l i sm .  112 7 

Besides ,  t h i s  p o s s i b i l i t y  v e i l s  t h e  problems posed by t h e  e x i s t e n c e  \ 

of b u r e a u c r a t i c  cadres ,  s i n c e  t h e  power they  have acqui red  has  t o  

be reckoned with .  

A t h i r d  p o s s i b i l i t y  e x i s t s  i n  t h e  s y n t h e s i s  between t h e  

prev ious ly  e x i s t i n g  n a t i o n a l  bou rgeo i s i e  and t h e  s tate cad re s  - 
a  process  which could produce an expanded c a p i t a l i s t  form. S t a t e  

c a p i t a l i s m  would thus  appear  a s  t h e  pa ren thes i s  between the  

condi tons  of a  t e c h i c a U y  and i d e o l o g i c a l l y  c losed  c a p i  t a l i s  t 

c a s t e  - i .e .  a  h igh ly  m n o p o l i s t i c  group incapab le  of  s i g n i f i c a n t  

reform - and t h e  cond i t i ons  of an en la rged  c . a p i t a l i s t  c l a s s .  28 
-, 

Hence, i f  on t h e  one hand Abd E l  Malek and Riad have c lo se ly"  

c i rcumscribed t h e  emergence of a  s t a t e  b l i t e ,  they have,  however, 

given perhaps too much weight t o  t h e  immobile c h a r a c t e r  of t h i s  

bite r a t h e r  than examine i ts  system a s  a  t r a n s i t o r y  moment of a  

changing s t a t e  c a p i t a l i s t  r e l a t i o n .  I t  is t r u e  t h a t  i n  r e t r o s p e c t  

i t  is  e a s i e r  f o r  us  t o  t hus  weigh and judge t h e i r  ana lyses .  A s  we  

e a r l i e r  mentioned, t oday ' s  developments i n  Egypt pos s ih ly  i n d i c a t e  

a  depa r tu re  from the  system of an exc lus ive  s t a t e  bourgeois ie .  29 

In  f a c t ,  the  ques t i on  poses  i t s e l f  whether t h e  1952 change - 

cha rac t e r i zed  by I b r a h h  Abu-Lughod a s  t h e  an t i -bourgeois  revol -  

u t i o n  in c o n t r a s t  t o  t h e  1919 bourgeois  upr is ing30 - is not  l i k e l y  

t o  become t h e  bourgeois  r evo lu t ion  i n  an en la rged  sense.  Now t h i s  

depends i n  p a r t  on how much of a  change i n  t h e  ownership r e l a t i o n s  



can take  place,  on how much t h e  p r i v a t e  s e c t o r  w i l l  be allowed 

it t o  d i sp lace  t h e  p u b l i c  s e c t o r .  Within the  l i m i t s  s e t  by t h e  

process of the  formation of t h e  s t a t e  L l i t e  fol lowing 1952 and 

the consol ida t ion  of i ts  power, t h e  s t a t e  c a p i t a l i s t  r e l a t i o n  

brought about some merging of t h e  o ld  wi th  t h e  new r u l i n g  classes. 

The s t r u c t u r e s  which contained t h i s  r e l a t i o n  i n  the  1960's were 

c l e a r l y  those of a s t a t e  bourgeois ie  a c t i n g  through a  predominant 

pub l i c  sec to r .  

Tne subsequent - s t i l l  uncer ta in  - movement toward p r i v a t e  

c a p i t a l  need not  be  thought of a s  con t rad ic t ing  t h e  1960's moment 

of the  s t a t e  c a p i t a l i s t  r e l a t i o n .  As a  cont inuat ion  of t h e  r e l a -  

t i o n  between the  s t a t e  bourgeoisie  and the  pre-1952 m i n g  c l a s s ,  

t h i s  prel iminary mvement perhaps denotes t h a t  t h e  s t a t e  bour- 

g e o i s i e ' s  framework has  come c l o s e  to  sa tu ra t ion .  OutsPde of thfd 

frarework - and t o  t h e  advantage o f  both,  f u r t h e r  p o s s i b i l i t i e s  of 

i n t e r a c t i o n  between t h e  o ld  and the  new forces  may ye t  e x i s t .  

Uhether t h i s  syn thes i s  i n  a c a p i t a l i s t  d i r e c t i o n  can b r i n g  about 

q u a l i t a t i v e  changes, i . e .  a  q u a l i t a t i v e  enlargement of t h e  cap i t a l -  

is t  base,  is  an open quest ion.  Once more, our  only poin t  is t h a t  

the  p o s s i b i l i t y  of such a  syn thes i s  does n o t ,  of i t s e l f ,  determine 

t h e  changes pmducec? to  be necessa r i ly  q u a n t i t a t i v e .  31 
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FOOTNOTES 

1 Gramsci, P r i s o n  Notebooks, p. 214. 

2 Mahmud Hussein,  Class C o n f l i c t  ..., p. 79. 

. 3 See Gramsci 's  a n a l y s i s  on " the  i n f luence  and weight  o f  

the  mi l i t a ry"  in t h e  Pr i son  Notebooks, pp. 212-7. 
-4 

5- 
4 See Anouat k& E l  Ptalek, Egypt: M i l i t a r y  Soc i e ty ,  p. 369 

/ 
and Hassan Riad, L'Egypte Nasser ienne,  p. 8 ,  and pp. 223-237. I n  

qbd E l  Malek t h e  term "lower middle c l a s s "  s u b s t i t u t e s  Riad 's  

" p e t t y  bourgeois ie ."  See a l s o  Mahmud Hussein,  op. c i t . ,  p. 77. 

5 Hassan Riad, op. c i t . ,  p. 8, p. 76 and p. 227. 

6 Mahmoud Hussein,  op. c i t . ,  p. 195-202. 

7 I b i d . ,  p. 195. 
C 

8 Marx uses  t he  exp re s s ion ,  " c l a s s  f o r  i t s e l f " ,  meaning t h e  

s t a g e  of t h e  se l f -consc ious  p o l i t i c a l  s t r u g g l e  in t h e  process  of 

c l a s s  evolu t ion .  H e  develops t h e  i d e a  i n  The Pover ty  of Philosophy 

( k s c o w :  1948, Foreign Language Publ i sh ing  House), p. 195. 

N i c o l a i  Bukharin dwel l s  on t h e  p a r t i c u l a r  passage i n  H i s t o r i c a l  

Mater ia l i sm (Ann Arbor: The Un ive r s i t y  of Michigan P r e s s ,  l 969 ) ,  

p. 293. Gramscif s thought proceeded e s s e n t i a l l y  ,from - and developed - 

t h e  ques t i on  of t h e  passage from t h e  s t r u c t u r e  t o  the s u p e r s t r u c t u r e s .  

Tne "Analysis of S i t u a t i o n s .  Re l a t i ons  of Force" i n  S e l e c t i o n s  from 

the  P r i son  Notebooks, op. c i t . ,  r e v e a l s  ~ r a m s c i ' s  framework, pp. 175-85. 

9 Hussein,  op. c i t  . , pp. 35-36. 

1 0  Marx, The Eighteen th  Brumaire of Louis Bonaparte,  p. 47. 



11 Hussein,  op. c i t . ,  p. 28. 

12 The approach ,is embedded in  Hassan Riad, op. c i t .  , p. 

45 and p. 216. 

1 3  Abd E l  Malek e x p l a i n s  t h a t  Egypt: M i l i t a r y  Soc i e ty  

"revolves  around a c e n t r a l  thesis: the  m i l i t a r y  experiment i n  , 

Egypt i s  a s p e c i f i c  one; i . e . ,  t he  pa th  followed by Egypt t o  win 

back i ts  independence, break t h e  cha ins  of archaism and move 

forward t o  modernity s i n c e  1952 is fundamentally,  h i s t o r i c a l l y  

. . . . . . . . . . . . . . . . . . . . . . . . . . . .  Egyptian 
1 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

The gu ide l ine ,  throughout,  has  been the  s e a r c h  f o r  t h e  Marxian 

p r i n c i p l e  o f  h i s t o r i c a l  s p e c i f i c i t y  i n  t h e  case  of Egypt;" i n  

Abd E l  Malek's p r e f ace  t o  Egypt: Mi l i t a ry .  .. , XXXIV-XXXV. Accord- 

ingly,Abd E l  Malek sums up Egyptian s p e c i f i c i t y  i n  a -" tendency  t o  

m i  t y  , t o  c e n t r a l i s m ,  t o  concen t r a t i on ,  t o  pyramidal h ie ra rchy"  

(p .  354) and i n  a tendency t o  m i l i t a r y  h e g e m y  (pp. 355-61) . A s  

f o r  Hassan Riad, op. c i t . ,  p. 231, he sugges t s  t h e  exp re s s s ion  of  

" i m b i l e  ~ h a r a o n g  s t a t i sm"  t o  c h a r a c t e r i z e  t h e  Nas&eris  t soc i e ty .  

14 Wad, op. c i t . ,  pp. 85-131, pp. 223-7, and pp. 240-3. 

5 On the  " A s i a t i c  mode of production" s e e  Marx's d i s cus s ion  

of  t he  "Fo'rms Which Precede Capitalist Produc t im , "  in t h e  Grtmdrisse;  

Foundations o f  t h e  C r i t i q u e  of P o l i t i c a l  Economy translated with a 

Foreword by Martin Nicolaus (London: Penguin B o o b ,  1973) ,  pp. 471-74. 

I n  Tamas Szentes '  The P o l i t i c a l  Economy of Underdevelopmnt, p .  275,  

4 

t he  Asian mode of p roduc t ion  embodies "a s p e c i f i c  form of coexis tence  



o f  c o m u n i s t i c  and e x p l o i t i n g  r e l a t i o n s  i n  which the coggllueal 

ownership as t h e  b a s i c  p roduc t ion  r e l a t i o n  and t h e  h o r i z o n t a l l y  

e f f e c t i v e  commmlst ic  relations are supplemented by and subord- 

i n a t e d  t o  the  v e r t i c a l  r e l a t i o n s  o f  e x p l o i t a t i o n  o p e r a t i n g  

through and by s t a t e  power." 

Abd E l  Malek, Egypt: M i l i t a r y . .  . , pp. 141-2. - 

Mad,  op. c i t . ,  p. 243. 

Szen tes ,  op. c i t . ,  p. 275. 

I b i d  - 2  Po 275. 

I S i d  p. 276 and p. 320. .' 

The October Working Paper p r e sen t ea  by P re s iden t  Anwar 

E l  Sadat  i n  A p r i l ,  1974. 
\ 

2 3  A d e t a i l e d  account o f  the n a t i o n a l i z a t i o n s  o f  J u l y  1961 *. 
is  i n  Anouar Abd E l  Malek's  isman ant ling of  t h e  o l d  ~ o u r g e o i s i e , "  

Egypt: M i l i t a r y  Soc i e ty ,  pp. 151-7. 

24 Tamas Szentes ,  The P o l i t i c a l  Economy of Underdevelopment 

(Budapest : Akademiai Kiado , 1 9  71) , p . 318. 

I b i d . ,  p. 318. 

I b i d  . , p. 316. 

Antonio Grazrzsci, S e l e c t i o n s  from t h e  P r i s m  Notebooks, 

/ 

From t h e  October Working Paper p resen ted  by P r e s i d e n t  

bhamad Anwar E l  Sada t ,  A p r i l  1974: " the  r o l e  o f s t h e  p u b l i c  s e c t o r  

C 



i n  t h e  coming s t a g e  i s  of g r e a t  importance. I n  t h e  l i g h t  of  t h e  

outward-looking p o l i c y  and t h e  encouragement of  t h e  p r i v a t e  s e c t o r  
.- 

as w e l l  as Arab and forefgn  investment ,  t h e  p u b l i c  s ecqor  w i l l  

remain t h e  primary inst rument  of  ca r ry ing  ou t  any development 

plan and w i l l  under take t h e  b a s i c  p r o j e c t s  t h a t  none o t h e r  w i l l  

embark upon." (p.  58)  h he p u b l i c  s e c t o r  is a well-known 

phenomenon i n  a l l  coun t r i e s .  I n  our  country i t  is ou r  s t r o n g  

mainstay on which we depend f o r  an outward-looking economy, 

without  complexes and in f u l l  and f r e e  act ion."  (p. 59). 

"The success ive  con t r ad i c to ry  dec i s ions  a i d  a c t s  have n e u t r a l i z e d  

t h e  p r i v a t e  s e c t o r  as a product ive  agency, l e d  i t  i n t o  p a r a s i t i c  

investments  and induced i ts  owners t o  adopt p a t t e r n s  of  ex t r a -  

vagant  consumption when they d id  n o t  f i n d  a way of  i n v e s t i n g  on 

s t a b l e  production." (p .  60-1). 4' 

"It is  t i m e  f o r  t hese  cond i t i ons  t o  d i sappear  a l t o g e t h e r  and f o r  t h e  

p r i v a t e  s e c t o r  t o  f i n d  real s t a b i l i t y  and encouragement towards 

maximum product ion t o  meet the  needs of the  soqie ty ."  (p. 61). 

30 Ibrahim Abu-Lughod, "The Transformation of t he  Egyptian 

E l i t e , "  p. 326. 

31  Gramsci, op. c i t . ,  p. 221. 



BIBLIOGRAPHY 

, Abd EJ Malek, ~ n o u a r .  Egypt: M i l i t a r y  Society.  New York: 
Vintage Books, 1968. 

. lde/ologie e t  Renaissance Nationale ,  
L'Egypte Moderne. P a r i s :  Edi t ions  Anthropos, 1969. 

/ . L a  Pensee P o l i t i q u e  Arabe Contemporaine. 
Pa r i s :  Ed i t ions  du Seu i l ,  1970. 

Abu-Lughod, Ibrahim. "The Transformation of the Egyptian E l i t e :  
Prelude t o  the  Urabi Revolt." The Middle E a s t  Journa l ,  
Summer 1967, 

* El B i s h r i ,  Tarek. "Egypt and t h e  Socia l  Revolution: 1947-48." 
Megalet E l  Kateb, January, 1968, pp. 101-120. e , - 

* . The p o l i t i c a l  Movement i n  Egypt: 1945-52. 
Cairo: E1,Haya'a E l  Masreya E l  Ama Le Al Kitab,  1972. 

Bukharin, Nicola i .  H i s t o r i c a l  Materialism. Ann Arbor: The 
Universi ty  of Michigan P ress ,  1969. 

* El Dessouki, Assem. Large Landowners and t h e i r  Role i n  t h e  
m p t i a n  Society 1914-1952. Cairo: Dar E l  Thakafa, E l  
Gedida, 19 75. 

Engels. Mans and Engels: Basic Writings on P o l i t i c s  and 
Philosophy, ed. by Lewis S. Feuer. New York: Anchor 
Books, 1959. 

and Mam. Selec ted  Correspondence, t r a n s .  by 
I. Laska and ed, by S .W. Ryazanskaya. Moscow: Progress  
Publ i shers ,  1975. 

/ 
Ghali ,  Mirrit . "Un programme de reforme agra i re ."  L'Egypte 

Con temporaine , Nos. 236-7, Le Caire , janvier-f  g v r i e r  , 194 7. 

Gramsci, Antonio. Sezect ions from the  Pr i son  Notebooks, ed. and 
t rans .  by Q u i n t i n  Hoare and Geoffrey Nowell Smith. New 
York: I n t e r n a t i o n a l  Publ i shers ,  1971. 

@= 
E l  G r i t l y ,  A l i .  "'The St ruc tu re  of Modern Indus t ry  i n  Egypt. I I 

LIEgypte Contemporaine, Nos. 241-2, Cairo,  Nov.-Dec. 1947. 



* Hassan, Abdel Razik. "Ban 
a Nat ional  Economy." 

i l d  sr; Half a Century of 'work t o  Bu 
Yal ia 'a ,  June, 1970. 

Hussein, Mahmoud. Class Conf l i c t  in Egypt: 1945-70. Longon: 
Monthly Review Press ,  1973. ', 

Issawi,  CharleS. Egypt a t  Mid-Century , an,' Economic' Survey. 
London: Oxford Univers i ty  Press ,  1954. 

Lacouture, Jean e t  Sirnone. Egypt i n  Trans i t ion ,  t r a n s .  by  ranks 
Scarfe .  New York: C r i t e r i o n  Books, 1958. ,x  

> 

Landes, David. Bankers and Pashas; I n t e r n a t i o n a l  Finance,and 
Economic Imperialism in Egypt. ~kmbridge:  Harvard Universi ty  
Press ,  1958. 

Laqueur, Walter Z. Communism and Nationalism i n  t h e  Middle East .  
London: Routledge and Kegan Paul ,  1956. 

Marx, K a r l .  The Eighteenth Brumaire of Louis Bonaparte. New York: 
I n t e r n a t i o n a l  Publ i shers ,  1956. 

. The Poverty of Philosophy. Moscow: Foreign 
Language Publishing House, 1958. d 

. Writ ings of  the  Young Mam on Philosophy and 
Society,  ed. and t r ans .  by Lloyd Easton and K u r t  8. Guddat. 
New York: Anchor Books, 1967. 

# 
Maunier, R. ' l ' e x p o s i t i o n  des i n d u s t r i e s  egyptiennes.  " ~ ' ~ g y p t e  

Contemporaine, No, 28, Nov. 1916. 

N a k y ,  Abdel Hamid. "The Land is a Bottomless Sink f o r  Egyptian 
Capital ."  LIEgypte Contemporaine, Nos. 218-9, Cairo,  1944. 

0' Brien, Pa t r i ck .  The Revolution in Egypt's Economic System. 
London: Oxford Univers i ty  Press ,  1966. 

Owen, E.R.J .  Cotton and t h e  Egyptian Economy. Oxford: 
Clarendon Press ,  1969. 

P o l i t i ,  E . Annuaire des !Soci&t&s Egyptiennes pa r  Actions. 
Afexandrie: I m p r h e r i e  Procaccia ,  1931. 

Radwan, Samir. Capi ta l  Formation i n  Egyptian Indus t ry  and Agr icul ture  
1882 - 1967. London: I thaca  Press ,  1974. 

. "Towards a P o l i t i c a l  Economy of Egypt." Review 
of Middle East  S tudies ,  1975. . P - 



/ 

Mad,  Hassan. L'Egypte Nasserienne.  P a r i s :  Les  E d i t i o n s  de 
Minuit ,  1964. 

Rodinson, Maxime. "L 'Egypte ~ a s s h r i e n n e  au  m i r o i r  marxis te. " 
Les Temps Modernes, No. 203, a v r i l  1963. 

Roths te in ,  Theodore. Egypt ' s  Ruin; a F inanc i a l  and Adminis t ra t ive  
Record. London: A.C. F i f i e l d ,  1910. 

E l  Sada t ,  Anwar. The October Working Paper. Cairo:  Min i s t ry  of 
Informat ion,  Apr i l ,  1474. 

, Szentes ,  Tamas. The P o l i t i c a l  Economy of Underdevelopment. 
Budapest: Akademiai Kiado, 1971. 

Tourraine Ala in  . "Mowements soc iaux  e t id&ologies  dans les 
s o c i k t k s  ddpenaantes . I '  Tiers-Monde, N o .  57, 1974. 

a Note: Works i n  Arabic  h w n  a s t e r i s k .  




